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ABSTRACT

The objective of this study was to evaluate the stock price changes after transferring out
of the rehabilitation sector and evaluate of their long term performance. Data were collected from
the Stock Exchange of Thailand (SET) from a pe:.riod of January 1, 2000 to December 31, 2005.
There were ;a total of 29 stocks in this study. The performance evaluation had been monitored
since thg listed comnpanies returned back to. trading in the normal sector by comparing the price
earning ratio, of each company, to the industrial average, by quarter.

The resuits showed that the news which was announced by SET in moving the listed
companies back to the normal sector, had a significant affected by both positive and negative
ways. As a result, the overall analysis comprised of 29 stocks, reported that the SET’s
announcement was significantly positive affected the abnormal return to all stocks in the event
date. After that date, the price was decreasing continuously until it was adjusted to the new price
balance. This was the highest value of abnormal return in the event date.

When comparing to groups in the industry, the results showed that the news of SET
produced a significantly positive abnormal return of listed companies in non-property and
construction group in the event date. On the contrary, listed companies of property and

construction group were not affected in a positive way from the same news.
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When analyzing companies based on size, the results showed that the stock price of

| companies with a common stock value of less than 1,500 million baht was positively affected in

the event date. For the listed companies which had a common stock value of more than 1,500

million baht, the stock price had changed pbsitively one day before trading but after that, the price
was significantly decreased.

Regarding to long term performance, the results showed that most of the stocks had the
price earning ratio lower than the industrial average; except PICNI, MS, and EWC, which had the
price earning ratio 2 times higher than the industrial :'werage.

When considering an efficient market theory, the result of this study showed that the
Thailand stock market was not in a semi-strong form market, Because in some group of stocks,
had increase the price before the event date and the price was not immediately adjusted to the new

balance. But it would slightly decrease during the monitored period.



