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impairment where it is considered necessary”
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“... Covanta accounts for the impairment of long-lived assets to be held and used by

evaluating the carrying value of its long-lived assets in relation to the operating performance and
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Vtech Holdings Limited
Consolidated Income Statement
For the year ended 31" March
2001 2000
Note US$ million US$ miilion
Turnover 1 1,334.9 1,045.9
Cost of sales (1,013.6) (723.2)
Gross Profit 321.3 322.7
Selling and distribution Costs (275.2) (179.7)
Administrative and other operating expenses (69.2) (53.9)
Research and development expenses {66.6) 42.7
Restruciuring and impairment charges 3 {110.4) -
Operating (loss)/profit (200.1) 46,4
Net finance (costs)/income 5 (12.5) 1.3
Share of results of associates (0.5) | 0.1)
(Loss)/profit before taxation (213.1) 47.6
Taxation 6 (1.8) (2.5)
(Loss)/profit after taxation (214.9) 45.1
Minority interests 0.1) {0.1)
(Loss)/profit attributable to shareholders 21 (215.0) 45.0

(Loss)/earnings per share(in US cents) 8
- Basic 96.7) 21.0
- Diluted (96.7) 20.9
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“The group amnounced a comprehensive restructuring plan in March 2001. The
restructuring measures undertaken during the year and to be undertaken as part of the plan include
the re-organization and rationalization of the consumer telephone operations in the United States
to achieve greater cost efficiencies. Factories in Meico, which were acquired form Lucent
Technologies Consumer Productes,L.P, and Lucent Technologies Ine(Lucent”) on 31" March
2000, will be divested. The electronic learning products operations in Europe will be centralized
under regional management. In addition, e-Business related service and other developments stage
businesses such as mobile phones will be downsized and re-organized, The information
appliances and multimedia communication business units will be merged into the consumer
telephone and contract manufactaring services units respectively. Discontinues stocks have been
written down to estimated realizable value. The restructuring costs and associated impairment
charges for tangible and intangible assets are as follows:

2001 2000
Note US$ million US$ million

Severance payments 36.0 -
Impairment of intangible assets 10 252 -
Impairment of fixed assets 9 17.2 -
Write-down of discontinued stocks 171 -
Other closure and termination costs 149 -

2 1104 -
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“All noncore businesses, including remaining Entertainment and Aviation businesses
previously shown as discontinued operations, were reclassified as Net Assets Held for Sale in the
accompanying December 311, 2000 Consolidated Balance Sheet. Those businesses include: the
venue management businesses at the Arrowhead Pond Arena in Anaheim, California, and the
Corel Centre near QOttawa, Canada; the Company’s interest in certain entertainment assets in
Argentina; its aviation fueling business; and the Company’s interests in aviation businesses in
Spain, Italy and Colombia. The aviation business in Ifaly was sold in Febuary 2001. Other
noncore Businesses included in Net Assets Held for Sale are Datacom and CHS, totaling net
assets of $113,400,000 . The Company expects to sell all of these remaining businesses during
2001. Net Assets Held for Sale at Deember 31,2000 (expressed in thousands of dollars) were as

follows:
Current Assets ‘ $ 73,237
Property, Plant and Equipment-net 19,939
Other Assets 73,310
Notes Payable and Current Portion of Long-Term Debt (28,651)
Otber Current Liabilities (52,053)
Long-Term Debt | 670)
Other Liabilities (14,498)
Net Assets Held for Sale $ 70,614
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200t - 2000
Note US$ million US$ million
Land and buildings 20.1 -
Machinery and equipment 10.3 -
304 -

*“As a consequence of the restructuring plan described in note 3 above, certain lands, buildings
and equipment are no Jonger required for the purposes for which they were originally intended.

These assets have been written down to their estimated recoverable amounts.”
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. SFAS No. 121 requires assets held for sale be valued on an asset-by-asset basis at the

lower of carrying amount or fair value less costs to sell. In applying those provisions, Covanta

management considered recent appraisals, valuations, offers and bids, and its esiimate of future

cash flows related to those businesses. As a result, the Company recorded a pre-tax loss of

$77,240,000. This amount relates entirely to businesses previously classified in the Entertainment

segments..

”
-

“In accordance with the provisions of SFAS No. i21, the assets included in Net Assets

Held for Sale will not be depreciated commencing January 1, 2001.”
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AnesfunindianminimiousunisanamTenmiiulfaduiidumnn sl
voirdl SFAS NO.121 hififedmundindraiiosnin Tioyanaliins s ial

SFAS NO.121 §al@dmualifunindsemsne wzdessisanmansynuninms
sﬂ?;uunﬁ'ﬂmsﬁq%mnﬁn"munlu APB Opinion No. 20 Accounting Change Ingliugas
innusaazaunsdesamsnfoufimindihudminssenisvludbvanulae
uaaerendni lsgmE nazsomsfiey

nsdiseda 4 13 mmumsﬁumuﬁm‘s”u‘iléuqﬁi’uﬁ 31 Fu1AN AA. 2001 Hay
2000 Y89 Covanta Energy Corporation Uine uiyimders dufhusinfivanziiouluaaranda
nindanigousm derfiiAennaspunstiadiszmanviyenim fuaadt3lunm
W30 4, W11 153 woh

Twwdlsnenu Snsuaasdamemaszaumsiulsonsdmivdauani
mamgaduiiuau mudedmuaveunasgunniyFlszmaawiyendn &afl

Net Income (Loss) before extraordinary iterns (229,285.,000)

Less: reclassification adjustment for translation adjustments
Included in loss from discontinued operations 25,323,000
Extraordinary Items -

v e ean

Comprehensive income (loss)
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the Impairment of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of
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