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ABSTRACT 

 

This research has 2 objectives; 1) to study causes of debt from complex relationships 

between structure and production and consumption, 2) to analyze potentials and limitations of 

community in solving the debt problems. It applies qualitative methods of secondary information 

review and in-debth interview of key information and quantitative ones by questionnaire survey 

with 100 households from total 142 classified into 4 occupations, 64 wage earning, 27 farming, 4 

trading and 2 government employment. 

It finds that causes of villagers’ debt are complex relation from structural forces first. 

It started when economic development schemes were introduces, namely, infrastructure and 

public utility improvement along with new market system, all supported modern production and 

consumption. Production system in the community, consequently, has changed from subsistence 

to commercial. As a result, farmers are dependent on inputs and market which they had no 

control. They also consume more modern goods and services than necessary. They become more 

individualistic than before. These all combine make them loose overtime and increase 

indebtedness. 

The community has dealt with this problem from leaders through groups with GOs 

supports. Some success is evident from transferring informal loans to formal ones, form 

increasing non-agricultural income generating activities, and from reducing cost of production 



 

 
and consumption. Debt of the community members has reduced to 24.04 % overall, and 37.93% 

in cost of production. For consumption, the community applied sufficiency economy to village 

own store and cutting down liquor drinking and cost of social taxes.       

   For debt problem management it finds that, in terms of community’s infrastructure, 

although the government agencies has tried to improve in all infrastructures for the community, 

however community themselves has no effectively strategies to manage them. People in the 

community have limited opportunity to participate in order to show their opinions regarding 

policies specification that correspond with local problems solution indefinitely. For debt solution 

in terms of production and consumption, villagers have applied many fund groups that have an 

actual regulation that enable them to solve the debt problem at some level.   

In conclusion, villagers are powerless to negotiate with market and to deal with 

modern consumption. For the policy, the decreasing of products and factors’ income as well as 

increasing of consumer expenses also causes the debt problem. Therefore, the government sectors 

should provide knowledge regarding the production and marketing system as well as consumer 

protection for the community. 

 

 


