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ABSTRACT

This paper investigates the appropriate forecasting models and the relationship
between People’s Republic of China’s exchange rates and Thailand’s exchange rates.
The selection of several mixed forecasting consisting of linear model, nonlinear
models and copulas approach was experimented of People’s Republic of China’s
exchange rate return in percentage and Thailand’s exchange rate return in percentage

during 2006 to 2012. The mainly findings of this paper are: Firstly, the Self-Exciting
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Threshold Autoregressive Model (SETAR Model) and the Autoregressive-linear
model (AR-linecar Model) were suggested as the appropriate models for China’s and
Thailand’s exchange rates during the specific period, respectively. Secondly, based
on copulas approach, the dependence measures are not strong between returns in
percentage of China’s exchange rates and that of Thailand’s exchange rates;
different monetary policies and financial system in those two countries are the main

reasons.



