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ABSTRACT

The objective of this study is to analyze the effects of oil price and monetary
policy shock on Thailand’s macroeconomic variables using the Dynamic Stochastic General
Equilibrium Model. Parameters were estimated using Bayesian techniques. Quarterly data from
2001 to 2010 were used in this study.

The results show that oil price shock affected the supply side of the economy. It
led to the contraction of real output and a decrease in real wage as well as the increase in expected
inflation rate and an increase in the interest rate. The study also revealed that monetary policy
shock affected the demand side of the economy. It caused a reduction in real output and a decline

in real wage and a lower expected inflation rate.



