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ABSTRACT

This paper investigates the cointegration and causality between house prices and
economic growths in 30 provinces in People’s Republic of China during 1998 to 2009,
using panel unit root test, panel cointegration test, Granger causality and error
correction models. The results show that house prices and economic growths have a
long run cointegration relationship and there are huge house price elasticity
coefficients among 30 provinces. Regarding the causality, there is a long-run causality
from economic growths to house prices, but not vice versa. Moreover, there exists a
strong bidirectional Granger-causality between house prices and economic growths in

the short run.



