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ABSTRACT

The main objective of this study is to investigate the factors affecting
repayment performance of borrowers who are the members of Young Women
Development Project (YWDP), one of the religious organizations running under the
Young Women Christian Association (YWCA), in three sub-urban areas i.e. North

Okkalapa, Insein and Hlaing Tha Yar in Yangon of Myanmar.
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Data for this study was collected by using a questionnaire to interview 400
members in the study area. Then the logit model was used in order to find out the
factors affecting repayment performance of the borrowers. The outcome of this
research shows both the borrower’s probability of increasing bad repayment and the
probability of decreasing bad repayment in the credit provision. The use of binary
choice in the logit model has resulted in the findings that seven respective important
variables affected the probability of being a bad borrower. i.e. health problems 85% ,
female borrower 41%, outside loan 39%, lack of group pressure on repayment 22%
,primary level education 19%, age between 20 to 40 16% and street vending business
11%. Five respective important variables were found to potentially decrease the
probability of being a bad borrower. These were solidarity group agreements on
repayment rate -70%, less experienced borrower -20%, occupation of household head
-17%, the use of loan amount in business investment -1.6% and second priority of

small home business -13%.
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