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ABSTRACT

The study “An Analysis of Economic Forces Influencing Earnings of Banks, Financial
Institutions and Real Estate Business in Thailand” has two objectives 1) to analyze long-run
relationship between the earnings of business and economic variables in Thailand. 2) to measure
the effect of the exchange rate on the eamnings of business in short-run in Thailand by
Cointegration and Error Correction Model focused on a Jorion model.

This study showed that there were the long run relationships among variables in all
businesses and found that the speed of adjustment of the short run models could explain the short
run dynamic at a significant level. There were no Autocorrelation and Heteroscedasticity
problems in the short run models. This study found the normality of residuals that mean the
estimated short run models were correct. |

The results of the change in the exchange rate (dollar: baht) on earnings of business
showed that the exchange rate influenced the earning of business by positively related for the

large businesses and in negatively related for the small businesses. The small businesses had



difference relation from the large businesses because the small businesses had domestic debts
more than foreign debts. The small businesses were less effect in decreasing foreign debts when
the exchange rate increasing. Moreover, the large businesses had a competitive advantage from
the scale. The large businesses had various kinds of business and operating their business
together. In the case of the medium business, they had two related both positively and negatively
related by the exchange rate. It may be their structure, internal operating systems or other else
that a reason of this two related.
In summary, theresults from this study can be used for describing the influencing

of economic forces on the earnings of business. It is useful for the private business sector

to consider their structure and decide the properly policies.



