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variance (R )

E(R,) = Wonouumuiiniay3aninnaina (Expected return from the market portfolio)
E(R,) = wamemmuwmﬂmaMﬂmsm‘nu (Expected return from the given investment)
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R, = SanHaneuIMuNAMIamuluMEnNING | (Retm from portfolio)
. = AT INARBLUNUINHENNINET T 1e910A BB (Return from the risk-free rate)
[Y 4 ol ' o o o
R, = oavwaneuunuildsuvinngundnnindana (Return from the market)
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k1
wems lannaunis aail

R, = O+bf, D)
{ { [V o o d .
lagil R = wasouunuinianTannnisamu lundaning (Expected rate of return for asset i)
{ o e or @ o . .
B.= mrwidvadtuszuuiifaonnsamulundoning i (Systematic risk of the asset)

] ] 14
R, = woneuunuvssndnnindn ifinnudes i = o +b (0) nzify R.= O

O = waneuunuvenannindy lulinnumdu
b = AnuFuveuduantav dANIwe (Security Market Line - SML ) 1ufie
L4 = o o o 1w a 2
0 A MdssYBIMANN NI U MEuveInaIe tile B - 1
R, = O+b(1) -(2)
R,-OL = b w(3)
s 3 = o e d
AT NUdFURUS R= R+PB.(R,-R,) 4
layR, =

d o s w o
Namﬂmmuﬁmﬂmamﬂmsm‘nu“luﬂaﬂmm i (Expected rate of return for asset i)

R
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Namﬂmmuwmﬂma (Expect return)

HunAeIANEnNING (Security Market Line : SML )
y
Rm
HORO LN UK ARNTWINYAR N E s
(Market risk premium)
Rf
B
HAABLLNUYBIMANNTNGR T/ T ndoq
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B=1 anudns (B)
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mn Donald E.Flscher, Ronald J . Jordan (1995) Securities Analysis and Portfolio Management.
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3.1.2 35mslumsnaney Cointegration
msﬁ%’anaw1qzﬂmgﬁ%ﬁtﬂuﬁi’l’auaauﬂsmum (Time series data) daumndnasi
AN¥AE Non-stationary Na1IAe Aunie (Mean) uazaauusysoy (Variances) v2iia1]ua
mﬂaﬂuuﬂaﬂﬂmumanm wﬂwﬂ'n:umuwuﬁimanm';LnJwmaummmmﬁuwuﬂmm
939 (Spurious regression) Tﬂﬂmmm"lmmmﬁammaamaa‘m M1 T-statistic 93 liifunsuen

ummﬂummym uaga1 R ‘nﬁa Tuwnizfidr Durbin-Watson (DW) Statistic o lussAud
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uansl¥ifiuds High level of autocorrelated residuals mnﬂumsmnwﬂwuamu"lﬂ‘lumuﬁim
PR (Enders, 1995) 1lag (Johnston and DiNardo, 1997)

Ffzdamstudeyaiitanpasiy Non-stationary 71 ISuAuilonumsvans do 53
Cointegration UAZ Error correction mechanism (Enders, 1995) Lﬁawmxi’lum?mﬁaiuﬂn
?.uﬂ'mﬁm‘mﬁ'nﬁ’uﬁ%‘mﬁamwszﬂztm (Cointegrating relationship) F3fanautisenn’d
2 73 fo

1. Two-step Approach ‘ﬁ'm‘uﬂiﬂﬂ Engle and Granger

2. Full Information Maximum Likelihood Approach ﬁLﬁHETﬂU Johansen and
Juselius

nsfnunei 181958015 v Engle and  Granger (onaaouidaulsiingg
ﬁuwuﬁwmﬂﬂﬂimw‘lmwﬂvﬂn (Cointegrating relationship) n5o i ATAB5NI5V04 Engle
and Granger Sunouluntsinuigasells

1. MINAABY Unit Root Renaseuaimisiy Stationarity v unlsiunTims

fnula #IT Augmented Dickey-Fuller Test (ADF)

2. ddaalsivimsnageuTasds ADF udh nRnsAganwiusEezes a

HUINMNYBY Engle and Granger

3. sﬁ"awuﬁumnaﬁmaaﬁmmﬁnﬁuﬂmzazﬂnuﬁa 1933m13  Emor  correction

mechanism (ECM) ﬁmummﬁ'ﬂym:miﬂﬁ'uﬁ'ﬂuszﬂz:é:u |

3.1.2.1 MINATOY Unit Root

AINATOU Unit root ﬂavﬂwuumauum‘lummﬂmma”P,ﬂm Cointegration and error
correction mechanism wﬁauui)::nJuﬂﬁwc-maumuﬂimuﬁmﬁnamaq flaz1¥uanns
L‘W'Elﬂﬂ‘nmﬂu Stationary [I(0); Integrated of order 0] ¥5o Non-stationary [I{d); d > 0, Integrated
of order d] (Dickey and Fuller, 1979) &e}infualudouns Dickey-Fuller test 713130114000
18l 23 e

(1) Dickey-Fuller Test (DF) Ynmsnaaoudunlsfindou i lunmsanars
anwmziiu Autoregressive model Tngamnsadougunywosaunsidosnisly 3 jtuy A

Xy =pXi| +¢g (5
Xy =0+ pXp +& .(6)

X = a, +o r+pXM+gt D
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laoit X, Aodudlsfisimsfinu gy uaz P Ao fnaft (parameter) t &0 wuq Tty
it uag €, Ao Aulsqu Tmswanunawnlndidvdassrefuuazmiiondy (Independent
and identical distribution) lasHiAunduviry 0 uazdwunlslsIuned WouundIY
doydnwel  €~iid (0, Gg)

P =% = a P 14 P P

aumsusnaziluaunishueasde asdigduuuvesdaulsi bidng YNLNANMS
freniugluuyvesmumsfidsingsned unzaumsgAToLaadgUiuUYe AN
3 v o s/
N MAsh uag uur e

Tumsnaaeud x Fdnuazsily Stationary process [X ~ 1(0)] 5014 ¥nisnaaay

¥

14
Tasmsulasaumsisamgliulfogtugilves Firs differencing (AX) 1d@ a7

AX =X, -X, | =pX4+¢g (&)
AX, =X, - X, | =ay+1X (+¢& )
AthXt_Xt—-lzao-l-azr-'_}/Xt_]+gt .{10)

Taoh y =(p- 1)
o as A oA oo
(2) Augmented Dickey-Fuller Test (ADF) !.‘ﬂuﬂ’li NATDY Unit root DNIFHIIN aun

4 = ] o ar P I~
11910 DF Test 111099105 DF "lummm“nmﬁﬂﬂﬂanmuﬂﬂuﬂmmﬂu Serial correlation

o @ da

1 ﬁ.d o ar é Q'
TuA1 Error term (€) 1) nyaEA W TIUTAUBluIEAUge deezlinistiy Lagged change

p )
X AAx Wl lumumamsdmenie e84
Z t—;
=1

P
AX; = X, —X,_ =y + X /?,jAXt +g (1D
J=l o
P
AX,=XI-XI__I=a0+;VX,_i+ L AAy + & .L(12)
i 7 t—j
j= :
P
AXtr'—-Xt-—Xt__1=a!0+a’2t+}/Xt_1+Z/‘i.jAXt T & (13}
, -

J=1

&

& el [ 3 o -1 1o ]
Fanad il iy §1ou Lagged term (p) AUBRUANIMIN AT A AL Y

«a

o (Pindyck and Rubinfeld, 1998) w3eaunsoldiiay lag sz lidailagm

Autocorrelation TUd U4 error term (Pindyck and Rubinfeld, 1998)
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Tﬂa“lumsmmurmuﬁg 'luﬁ’:\ﬁ% Dickey-Fuller test #a¢5 Augmented Dickey-Fuller
test wﬂﬁaufnmuﬂsmsmuh x) 2l Unit root el aunsainsanidniam ¢ &
Y dAwifiv o uemed x suil Unit root mmmsmwuﬁnmgm‘lumsmaau"lﬂﬂm

H, : Y =0
H, = Y<0

mﬂauaumym TanfSouiouat Test-statistic Hfuaa143DARTUA1519 Dickey-
Fuller #9R1 Test-statistic 1’|‘|]..,1.l1u'l‘lﬂ"lﬂ15ﬂﬂﬁﬂ‘]Jﬁillfﬂﬁ'llﬂﬂtlﬂﬁ“’ﬁﬂllﬂﬂ]ﬂﬂ%”ﬂﬂ\m'lulﬂ
wivuifeufums1e Dickey-Fuller finrefu na1adeldan Tlugduunvesaunsh (8) uay
(11) Ty lugrluruvesaumsdi (9) uaz (12) uog To Tugliuumeserumsf (10) wag (13) &
aunsadfesaundgnld uaneh Fulsihumeaeuiulil Unit root uass Ny
Integrated of order 0 unu1ddn X, ~ 1(0) drdesnismarounsdiil v 39us Drit term HSo
$9UAY Time trend coefficient M50 nagayy $IWAY Drift term Lz Time trend coefficient 11
vauifo Ty cunsonaaeuTaelda F-statistic Faiiu Joint hypothesis (D, , O, uaz D,)
HuaddnaceudnmanSoufsusius Dickey-Fuller tables (Enders, 1995) Galunisnaaey
qunsH (9) way (12) mfdauma‘lmnmﬂmmm Y=0tp=0 9214 O, Statistic

vaziiaunsii (10) uag (13) nadoumeldmudgne, = y-a,= 0 ¥ @,
Statistic fmiunsnaaoumeldaunizn a,= y=0 19 D, sttstic lunsnagey Sedy

e
anaRInaIEIIsan v 18t

(N—k)(SSRg —SSRyz )

q)i
o(SSRyr )
Iﬁﬂﬁ SSR; =  The sum of square of residuals from the restricted model
SSRyz =  The sum of square of residuals from the unrestricted model
N = Number of observations
k = Number of parameters estimated in the unrestricted model
r = Number of restrictions

=t

NIBINANIINATBIANNRAT WY X, ¥ Unit root uummmmAX 197

Differencing 15049 wannsnlasaundgiuin X dy Non- -stationary process 18 1#®

N3 Order of integration (d) ’J1ag°lui sAuln (X, ~1(d); d> 0]
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1 [V ] . [ ) o w o
ﬁ1ﬂ1ﬂﬂu11%ﬂuﬁﬂdﬂﬁnl‘ﬂu Non-stationary process uawﬁauﬂummauwuwawa
YA (Order of integration) ‘nmnn’n 0 [nagoun X, ~(d)] 5a ly wmmi‘nﬂﬁanmmﬂuuu

aumssanelali

A‘HIX; =0, +a t+(p—-1)A X ,+Z,1Ad+lxt  t & -(14)
J=1 =7

mﬂﬂaamﬂmmm d (Order of integration) ummmmms Differencing 1945 (tn1
iy d+1 ﬂiﬁ) ﬂ81,.!‘V]i]“u'l@‘l’:lu.ﬂiﬂdﬂﬁ"l’nﬂ‘lﬂ'lﬂ'l‘i Regression LWE!‘HﬁﬂmfN'ﬂiUﬁ'l Spurious
regression msm’mmm‘lmummuﬂu%ﬂuﬂmmwswmﬂ udmsnsziidenarnnei i
uuumam‘n"lﬂmnmﬁ1Jsmmmmaua‘lummmmiﬂsnmﬂummuﬂsmm wodhgany
MNTZE2e1 G955 UNNT, 2535) uay (Hataiseree, 1996)

dmiumsidion Lag length (P-lag) nmnzanlumsnaaey Unit Roo GERINIR

@
a

Wy Enders (1995) 18na17391 asEudinn lag length ‘HENWEI Gy § p udagrdulsy
AN3u04 lag length P* unnsenngudetniiodfamiasa 3o lilAoganaa ¢ statistic
Swuhdulszdntves lag length P* uu"lmmnmaﬁmﬁuaamquuﬂf’fﬁmwnﬁnm AfIms
NAAOY Unit  Root veefauilsthylngld lag length P*-1 9un5e¥ia lag length 710z

!,!.ﬂﬂﬂ'I\‘Iil1ﬂf‘(utlﬂtl1\1nuﬂﬁ1ﬂiy1’l'lﬁﬁﬂﬂ

3.1.22 Cointegration and Error correction mechanism

1?3;uﬂ@u1ii‘lumﬁmﬁauﬁ'suﬂim"m fitunld Niaruduius luse Unmumw‘u
T lunquiviel wazwuhezileg 2 SEAdentdlunsmageusouls & fim 35904 Johansen
and Juselius (1990) (nz3% two-step approach Y04 Engle-Granger (1987)

75484 Engle-Granger winnsszyhdudsladufulsamasdunlsladiug
wilsBaseds liennsauans multiple cointegrating vector 18 n3fifigliuuvosnMuduiUE
WA 1 §duny

ﬁmsumﬁﬂﬂﬁau Cointegration 174 1¥1%  Residuals VINTUMINADDY (regression

equation) fils1d@amsnATOU Cointegration H4fie &, uhinsanoeudaumIdine T
Ae, =ve_ +v, ...(15)

. . L) r =y oy - A 9 ar 1
(Gujarati, 1995, p 727) wazihd1add ¢ (t-statistic) m"lﬂmmﬂﬂmm'mmm i/ses T

WSeuisuiua13ngd MacKinnon (MacKinnon eritical values) lagfimruy@giuveans 1y
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. . = ' aa .. Aot w o o o o =
cointegration f19 H, : y = 0 Mavweeadia t  (i-statistic) Mhiudiy nagilumsdfes
= o ] . 1 o = Qs Va4 . s 1
H, Fahvehldgdoasd il s A dnuae 1 (nonstationary) luerunisdanain
Cointegrated 1 (Johnston and Dinardo, 1997: pp264-265)
v o 9 . v o . . o 9
8619 15An I 81 Residuals vosauns (15) Wil white nojse 5109z dmsnaeou
ADF (Augmented Dickey — Fuller (ADF) test) unufiozlaunis (15) amyiih v, ¥09TunNISh

5
o e =W oW . o o
(15) TanFuWuSIF8UAY (serial correlation) 15909 1 aunsail

p ~
Ae =vye_ + XaAé_ + v, ...(16)

=
ezt — 2 <y <o mEsaazazUléd Residuals Hdnuaet (stationary) U8z y,_ e
x, vzilu ¢ (1.1) Tusadunahaunts (15) uaz (16) Binniguda (intercept term) 1iinq
10 &, Iy Residuals Mneumsoanee (Enders, 1995: p375)

Error Correction Mechanisms 1Huuyviaesiiofureovniumsdiugrluszos i
vosdsang 9 luaumsii (17) wte Iidrgnaunimluszozon’ld aufiueas Bluaunis

(18) uay (19) Tﬂﬂﬁaﬁqﬁqwaniznuﬁnﬁﬂmﬂmmaammﬁauﬁzﬁﬂmnﬂﬁﬂ%'uﬁwmﬁauﬂs

3!
=

1 A s
A1 luszeznn ) i1 108e Ssorrseumrasldas

Z, = Y- +Bx .(17)
AX, = ¢, 7+ (lagged (AX,, AY)} + €, ...(18)
Ay, = ¢, Z,+ {lagged (AX,, AY)} + €, ...(19)

Iﬂﬂﬁz‘ =Y, + BX: -Z, {Iu& Error-correction (EC}term €, and €, il white noise
@ o o 4
oz ¢, and ¢ , 1l non-zero awgtuuuanuduiusilsinglu (18) way (19) nsulfey
1 4
wlasvasduls (Ax, uaz Ay) aeiuogiuiledduues distributed lags of first differences of
3 al d' 1 é ' s ar n’:
% and Y, 39UV Ecterm  fid1een luiistanm ) jiluvumisdiusalussos dua
UUL1AB9YRI ECM Model Amuiinaea luaunts (18) uag (19) onaunsadanu i@ iutuna
= @ qr g d'! = d'{ v g v
"lﬂmmﬂamﬁﬂsmnn‘iuszﬂzﬁummznmﬁsugﬂwmmmﬂnq}a talidgniizqasnn
(Y, = BXH)
& -=; =8 oo u’: 3 8 =3
suumassiuaasdimIlTud lussssduniugluuuves EC model sy ndioads
L] ¥ [
funvuimesfiuarsmsdsudiluszoeduidon “General-to-Specific Approach” WU
L
VavamaATugne ludnyusaeda Tagaznooligluwumsdsuslussos duae iy
¥ T +
ﬁ‘immmuﬁmjﬁﬂgﬂﬁmuﬂIﬂ&ﬁ'ﬂymmmi’fmga”lmmuﬁmmﬁu 7 Munhaamii
awnsaild
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=g= = a v ' 9 o A & Y o T oo
maranas naquesyimaaidiulvaanseladuniessuus Idiiudidnlsnig
sy lathendanalfifagasawmassygfisluszoze1? (Long-run economic

equlhbnum) ﬂqygmmjmrrmmuiwm"lummm‘lmﬂumsawuuﬂwmmsﬂﬁum‘lui~t1.,,

=

fu (Short-run adjustment) Y9I WUIAN 9 mg“luunumammmuuwmﬂnmwsmﬂ

O

dnweiodalstha umﬁmimﬁﬁ'sﬂqmgfaamummﬁnﬂz'ﬂaaﬂ"lmau"a!,ﬂummwuﬂgﬂnmu

o H & & o o v w
nsliudrluszezduldinaiigqa Feansohidlaomssmuagduumsyudusses

> Y i { ! 1 @ 3 ar
Tuldlidnvasiumsi i e dganimiamnsowildtey nimndu Seldusnns

=t o L

NATDUNINADAUIBE1 8NAIDINIHFY  F-test Lﬁmﬁ'ﬂﬁmﬂiw"lamuamﬂmmaﬁnm“lw

L

3
$nvanauios 9 AIWAAY (Test down) IUNTS m"lﬁ’fmﬂ'm‘}’qumﬂ (Final parsimonious

F 4
anauazganselduasgduusmslfudlussseduvesdaulsdn o

=

equation) wnmmaﬁﬂ
3 0’: Y
Tunvviesaiu q 14
14
msdfuialussozdummgiuuuyes EC model (W30 General-to- Specific Modelling
[ ¥
Approach iidnuaiziina lluaziifunaing (Dynamics) nnhmsdfudaluszozdumugy
UUUDA Partial Adjustment Model

MInaveyaUyAg

L.minagey O law O fildvesusnzndnniwslinsunndralvingud

1 = o Q o

adNdsAynand

Tnansnaaeuszlfadfinrsnaaey ttest Taoilauufguie

a

H : =0 (Withiduinlidtenansumuiinadnd)
H : 00 @ihiduihi¥faransuumuiinang)
2. manameu B laem B #lddy 0 wie'ly myizdh B 1mfY 0 waaah
(R;-Ry) iU (R, -R,) hiflnvwdsiusiu uddh g Bividy o uaaed (R, -R))
fu (R, -R,) Sawduiuidu tufe (R_-R,) aunsoesine (R,-R ¢

td
TooldaunAgumsnaaoy T-test #9il

H : fg=0

a o o a 1 (YY) o
(NafP'Iﬂ?.l!.n’lu‘llﬂqWﬁﬂ‘l’lﬁﬂﬂﬂﬂﬂﬂﬂ@ﬂuﬂuﬂﬂqﬂfl']ﬂ'luuﬂ‘311]ﬁnwu€ﬂu)
H : f+£0

ar w o ar = @ o ar
(Naﬂf)lfu'ﬂu‘Uﬂ\‘lﬁﬁﬂﬂiWﬂﬂUNﬁmﬂ‘uu‘ﬂuﬂﬂq{"lﬁ1ﬂﬂﬂ3?uﬁnwu§ﬂu)
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=i e ] = ar
IV IETMTIDY

» ¥
msfinaseiilduvuines cAPM Taoldgaums Simple Capital Asset Pricing

1
Model @41l

Ry = Ry (Rmt ~Rp) B it g .(20)
ar a o
i HANBDUUNUUVBIHDNNGTWY 1 A 1ID1 ¢
[y el = I~ = s @ da =1 P
Rﬁ = HARBDULNUYBINANYN T WINUA MM To Ul 0 ﬂﬁ@ﬂaﬂﬂﬁ“ﬂﬂquﬂﬂfnlﬂﬁﬂﬁ

1 a d’.‘ a I A = or 'd - o
wu snseonileaurnidsedt 3 Weumassedlaivoesunnsmisixe

vualvegl 5 U1

R =  HareuUnuIeInaInriannsug o a1 t

mt

3 o o & a
. = anudeslumsomulundnninig
81

= MPNUANIAINADY (error term) B4 EIN ¢ 1ABR € ~iid (0, O%)

i ®ran ot

s o [y w o
foyiulaoialdmaneuumuvesndnning i o nm ¢ mdTaolddeyasian

o o o
Uavosrannindi atan ¢

R. = P -P =D x 100

it t t-l = it
Py

Tagh

P, = 1M lavowmdnning § wom t

P, = Tmillavesndanind i wom el

= Y w o
Dit= Nuﬂuﬂa‘llf]ﬁﬂﬁﬂ‘l’liﬂﬂ i Mal t

-(21)

WaRBUUMHAINAMANAINI Y o 1@ t annseRnnaNdrENa RTINS

(Set Index) llﬁ’]’ﬁﬂﬁ

R =1-1, x 100

mt

= NARBUUNUYBIADIANANTING & At t

ar ot ar w o
= ABVUARIAUANNINY (Set index) M 1287 t

= arilnaiananning (Set index) 210871 -1

w(22)
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WeRasannnaumssewunluaums CAPM  fidius9se I NHan o LLNLYBY

at ar Y o a o del T dl. =] 1o
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raeLuwLimanTafumuidor Badhuduemandaning smL Taodunnudusuii
uﬁmssﬁumammmuﬁﬁ'ﬂmnuﬁmms o seAuAnfsee 9 wie dumsesuisany
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auntsfanarindaldediugl mramonnudes (Risk premium form) Taemsiersnl?
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UMUAIR,, -R,  @dedunls o
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