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ABSTRACT

This purpose of this study is to examine the effect of macroeconomic factors, consumer
price index, real gross domestic product/ export, import, current account, balance of payment,
money supply, exchange rate, minimum loan rate and deposit interest rate on Stock Exchange of
Thailand 50 Index by monthly data from March 1998 to December 2002. First step was employing
Unit root — test for stationarity by Dickey and Fuller test and Augmented Dickey and Fuller test.

This empirical results by Dickey and Fuller test (include intercept) showed that there were
5 variables, Stock Exchange of Thailand 50 Index, consumer price index, current account, balance
of payment and export had the other of integration I(0). Then, used Ordinary Lease Square, found
that all variable were significant and positive relation except export was the negative relation.

The empirical evidences by Augmented Dickey and Fuller test (include intercept and trend)
showed that there were 9 variables, Stock Exchange of Thailand 50 Index, consumer price index,
real gross domestic product, export, import, current account, balance of payment, exchange rate,
and deposit interest rate had the other of integration I(1). Then, employing Johensen and Juselius’s

cointegration procedure. In the study, eight significant cointegration relations were identified.



