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3.1 Cointegration U@y Error Correction Mechanism (ECM)
A 5t Y = ar dydcu @ A = N
iesnnmsauansasealiviliingiszasdiiofnyinnudouasfisniwmansy
Gr a 1 ~ o ar w & T = o g 9/
unUMNMsAUHaNNIndnguaad lusarananniwuralsemelneges uludo sl
EY] ar o w o o ER= T . . & o
voyavomanniwdlunmandnninémsidudeynoyninnm (time-series data) Feduls
b []
WMAlaMUININIZUANEYS non-stationary NANMAD AUNGE (mean) nazaAInNULlsYsIU
1 [] o o o @ a o 1 LY
(variances) ¥ linsiilaouudaslimumanar wldanuduiuseniesulsvos
aumsfinauduius liufina (spurious regression) TnodunaldvinAradauiseseersi f
tstatistic 9% Widlumsuonusefifluinasgne uaza R’ g luwmefidn Durbin -watson
(DW) statistic agﬂu‘szﬁvﬁmﬁmiﬁzﬁuﬁa high level of autocorrelated residuals Futlumsen
fazgansyldlumansugenans (Enders, 1995)
ndc& w w9 c{du . P o = 1 |
IHNASIAMINUYBYANY ﬂymzaﬂu non - stationary m"lﬂs"ummuﬂmmswmﬂ fia
ad . . . R A =1 -~ & = o
95 cointegration WAY error correction mechanism eI IMTlwASsalunT NI IZH
k1
mmﬁ'nﬁ’ufmﬂﬁﬂmﬁxﬂxﬂﬂ (cointegrating relationship) J5aanaivunoulumsdnu

>
fagta 13l

3.1.1 Unit Root Test

MINATOU unit root Aoilutuseuusnlunsinuneldss cointegration and error
correction mechanism ﬂ‘]’"umauﬁwﬂumimﬁauﬁauﬂsmammgﬁﬂrﬁiw q #ezldluauns
Lﬁﬁ)ﬂﬂﬂmﬁu stationary [I(0); integrated of order 0] N30 non-stationary [I(d); d > 0, integrated
of order d] MmsAnuIdInafirInziounsnaney unit root fieuelay David Dickey
uaz Wayne Fuller (Pindyck and Rubinfeld, 1998) ‘%\‘li’ iTﬂﬁ’uﬁ“lu%’mm Augmented Dickey -
Fuller test ﬁnfé‘l‘i’

. s =§ sd' 2
Augmented Dickey-Fuller Test (ADF) Lﬁumsmﬁau unit root IFHUINWAUILID T

A an ' o o = . .
DF Test (U®499107% DF "lnmmmmms‘nﬂﬂanmuﬂﬂuﬂimmﬂu serial correlation 11
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1 d' o ot ar or o lé
A1 error term (E) ni ﬂymzﬂ’nuﬁnwuﬁﬂutﬂqiuszﬂuqa EREIEY ﬂ'ISL‘WSJ lagged

change| Bx, i T Teumsmedienidie aldh
=1 t=]
p .
AX =Xy =X, =7Xt1 +_Z}\jAXtm_ +&¢ (3.1)
1 i
2
AXt:Xt_Xt—l =GO+YXt_]+ZlijXtHj +&¢ {3.2)
J:
p
AXt=Xt-Xtml:a0+oc2t+'yxt_1+Z?\.jAX +E¢ 3.3)

=l t—j

be

Fannfiladh iy $1uay lagged term (p) AUUBGALAIMMIZ AUVDIAGE 97U
WonToaunsoladmau lag Tilnseiielifiedlgm autocomelation ludmwea error term
(Pindyck and Rubinfeld, 1998) #115Un151600 lag length A1135UD3 Enders (1995) s Enders
AA1I7IAI91000 lag length ‘ﬁmwm‘ﬁu p* Liﬁsﬂﬂ1ﬁiﬁuﬂi$ﬁﬂ§(mﬂ& lag length P* uuandts
nngudesiiivdigmeatanse 1 m"lmmnmw111ﬂf;uﬂammuamﬂmmaﬁﬂﬂﬂimaaﬂ
lag length P*-1 ﬂunswmﬁnﬂiwmwm lag length ummﬂﬂNmnﬂuaammuﬂmﬂmﬂw
a0a Tnalunis wwﬁ‘ammmgmm’aﬁ Dickey-Fuller test 42275 Augmented Dickey-Fuller test
ﬂﬂﬁﬂndﬁmﬂsﬁmﬁuh %) ufl unit root 30l ensaRvITANIdaINA" Y ey

3
AN 0 UARIN X, 13} wnit root mfmJ15ﬂwﬂuanmgmiumimﬁau"lﬂﬁaﬁ

Hg: Y =0
H;: Y<0

nadeuduugy TaonfFouifioum tstatistc fisamldiumilumae Dickey-
Fuller $a6 t-statistic ﬁﬁlxﬁm*lﬁmﬁﬂﬂﬂﬂuﬁuuﬁg1u°luu@‘iﬁzgﬂuumfu%ﬁmﬁﬂﬂlﬂ?EJ1J
(AYUUA11¢ Augmented Dickey-Fuller amnsnilfasauu@ignld uansdr dualsiivian
naaeuifu integrated of order 0 unu1A&8 X, ~ 10) Srdesmsnaaaunsdifi y sy drif
term #3BTIWAY time trend coefficient M3® NARDUY 3 drift term UAT time trend
cocfficient Twvmzideriu annsonacoulauldi Fstatistc Fuify joint hypothesis (D,
D, uaz O,) Huaddnaaouimatsouiouius Dickey-Fuller tables (Enders, 1995) a4

Tumswaaeumunsh (3.2) nageuneldauuagiuin Y=o, =0 wld D, sutistic
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vaurhaunsi (3.3) naaeumeldauuigiua, = Y=0,=01% D, statistic dmiy

= R 4 o e '
msnareumoldaunAgin a,= y= 0 1% O,sadstic lumsnadey Femadanand

5
o ldnell

_ (N—k)(sSR; —SSR, )

r(SSRy )
In Elﬁ SSR, =  the sum of square of residuals from the restricted model
SSR,;z = the sum of square of residuals from the unrestricted model
N =  number of observations
k = number of parameters estimated in the unrestricted model
r =  number of restrictions

r s/
pstiinansnATeUANUATIUMWYN X, § unit root ludetie AX, i

differencing 115009 wennsalfasauuAguiii X,y non-stationary process 12 1o
W31 order of integration (d) 110gluszAula (X, ~1(d); d > 0]

dmanwyndeyadsnd1aiiu non-stationary process uazfidusunnuduiuivesde
3@ (order of integration) 11NN 0 (ATELF X, ~ ()] Wie wihmsnagoumuzlituy

¥
funsase 19)il

P

=l

+g
t—j Ot

ABNDINNITUA1 d (order of integration) 1AIADIIAT differencing Funwtls (WD

i [
d+1 AF9) MUNTTVIUNTTVDY Box-Jenkin’s method (1970) naunvziihdaulssananinns
. E P | . . == Y s dy 9o ) o 1 ]
regression IWDH anmm"ﬂfym spurious regression mumnﬁmﬂﬂmmmuan“lﬁlsﬂuammws
naw  wamsnsziiana mihlduninesildvemslsznanadeyaludiuvesns

Uiudvesdusaapiiodngaaenmssozon Geasss niiwas, 2535)

3.1.2 Cointegration

3 dy @ ' o o ¥ o= @ ar o
wﬂaumsﬁﬂmmﬂun'ﬁﬂﬂﬁam’mﬂsmm e NuanuduRus luszozo

[ ¥
GIW‘VISS‘LJMI%GIH?]E]H&'H?@“I&J Tae 14933 two-step approach Y84 Engle-Granger (1987) fail
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L
asnaaeuniss i lUAiu (cointegration) Wi 1R 14 residuals INANNMIOANDE

i . té ~ Q ar or T
(regression equation) Mg doamsnaney cointegration 9D e, MMNITaansgnIdunITnIfeg

133
A&, =¥é,, v, (3.4)

. . 1 ' Y o 1 s - . é g/ o [}
(Gujarati, 1995: p727) AAMTIMIATADA t (t-statistic) F9lammnnonsiduuns
¥/S. E. ¥ MNANNTH 3.4 ulﬂlﬂ?ﬂm‘ﬁtmﬁuﬁ’ﬁﬂim MacKinnon (MacKinnon critical values)

v
= 9 o
Tasansodouauyagiu laasil

H:Y=10

H:Y<0
MauvoIradR ¢ (t-statisic) AT dafvsdumnlfas B, Fiezihilgde
agilndaulsifidnuns 18 (onstationary) Tueumsdana1d (Johnston and Dinardo, 1997 -
p264-265) Sndudily residuals vosawms hidlu white noise (57Avzl¥mInagey ADF
(Augmented Dickey—Fuller (ADF) test) unufivsIdaums G.4) auyfih v, vesaunss an

o o da o o . =] a o
AUNUDIBIOUAL (serial correlation) ez lFaumaail

P
Aé, =€, T 2a A8+ v, (3.5)

i=l

uazdr —2 < y < o mewsoezaglladn douidhy residuals Tdnumeiia
(stationary) uaz Y, way X wilu c1 (1,1) Tilsadunadraunislufiwedduda gintercept

4 - ' o T | .
term) 1UE8NU10 €, L“ﬁuﬁ?uﬂﬂﬂ]ﬂﬁiﬂﬁ?u‘ﬂﬁﬁaﬂ (residuals) NTUNITHANDY (Enders, 1995:

p375)
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3.1.3 Error Correction Mechanism (E€M)
1Y, uag X, cointegrated AMINEATINN é‘htanﬁgqﬁmﬁmmﬁ’nﬁuﬁ‘?aqmmw eHie
817 (long term equilibrium relationship) u@i‘luszaz§u61%wﬁﬂ1sﬂaﬂuaﬂaaﬂmw
(disequilibrium) ‘18 ez lineimanuamanioy (error term) Tuaamsd
cointegrated Lﬂuﬁhmmmmmﬁau@aﬂmw (equilibrium error) LLATLT ‘l’cT'IiJ‘I’iﬂﬁ%ﬁ]l.mW%ﬁm
AMUATIAARDY (error term) ﬁy”lﬂﬁgﬂwqﬁnisnﬁzazﬁyuﬁmsﬂzﬂn'lﬁ' (Gujarati, 1995: p728)
Anuazdfingud cointegrated variables fRDI1301I81 (time path) yoafulsmaies 145y
Swﬁwamﬂﬂmﬁmmu (deviations) 9INAAYN TN 3282813 (long-Tun equilibrium) wazdiszulg
ndulhgaaunwszeze (ong-run equilibrium) Munden Inavesiausedrederunadauls
*i]:ﬁ’mmﬂ‘uﬁuawimjmmlmﬂﬁaaﬂuaﬂaaﬂﬂ ¥ (disequilibrium)
TudIuvBe error correction model (ECM) f?u waﬁmwaﬁsxﬂzgu (short-term
dynamics)  wosutls sy I8susnEwannmaidsaun (deviation) MnAauATWAINIY

ar

a Yo A
e ladail

p q
AY, =a, tae,, ta;AX, + 2 a,,AX ., T2 a AY, +1, (3.6)

h=| k=1

Iﬂﬂ‘ﬁ €, fo ﬁauﬁﬁ]u residuals U84 cointegrating regression equation M a, s dany
v a, sRNUATIANGTEY (discrepancy) sznhemdunafifaiueives Y, fuatiidu
5202617 (long run) M30AABAN (equilibrivm) TuAuTiudzgnudle (comected) Tumu
ADIN (Gujarati, 1995: p729) 19 lundaziden udazdilani wieudazlasue tufle a, fle
AAdIUYDINITOONYDINUA M (disequilibrium) Y09 Y "lumm{ﬁgnmﬁ'ﬂ"lﬂiummia'lﬂ

Fhudu

3.2 SEmsannamdualsnldlumsdnamn

t 4
=~

¥
nafnufilduuudiaes capm Taefigdnuuaumsdsil

R, = Ry +( Rmt-Rﬂ)Bi+ €, 3.7
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Tay R, =wanouunuvosnarming i luganmt
ar ar o t 4
R, = HOADULNUYBIAMIANANMIWA TUF 1917 «
a o Lan 1a 4 ' ~t
R, = WAABUUNUIMHARNS WO hitinudes Tudanafi ¢
P @ o da o, | {
B, =anudssvesnisamulundnninddini lugrami ¢
€, = amnuianaialusenaiii ¢
Tagraspuunuveandnnind i lusawm ¢« ®) milaslddoyanaidavesnan
Qs & [ L] To & &2 =o d‘t = 1 ar
nanning i Tuyanal t uazlusasm 1 Taohisflfduiluma diesndadseman
w &g Al e & e = = YNy ¥ o oo
ninditlusini lasiilsdansasuasveafuilumadh 1iuda fadl
lay R= {(P-P_)/P_}x 100
o o 1 =
P,= 111URv0IManNING i lusinait
as ar d L] =
P,= Mentavesnanniwg i lugaaain ¢

ar o o o a ar 1
waspLMUYRIaIAnannIwd  (R_) A wialdnndsinmeatandnninduvs
¥
UszimeIne 1daq

[

Tas R, = {(P, P, )/P,,}x100
R, = HARBLLNUImMAHdnnIngugaeani ¢
P, = Arisinmdnnindluamendnmindlugiauna
P

ar [ a af w ok 1
= dufindanindlunaendnnindlugiuim 1

3.3 MINATeUINYAFIM

whaums CAPM idaldegdlugil Risk Premium Form Ta@to1 Risk Free Rate 312

v [ '
2ONNIEDIT VAN wansnadoud lase 1lsenounsRoTa CAPM anudide
& o o a = A 1 o Ty
fodmiumainndnseinte 1 92 launs vude

Ri-Ry=Ry-Ry + Bi(er'Rﬂ) +€, (3.8)
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3.3.1. manaaau O
=t o 1 =3 1 ' ¥ L ) oo o
IMTAUATN 3.8 ILHUN Ry R, mmm"lmwmmamﬂ 0 DYNHUBT AUV TR 3

» ]
wunugadaiidiedls o M1 o szganedeuieRinsanimuniald capM lums

=

a o [] é ] [ 1 1 [ T ar H 0 = H
Anszinie i adiar o Tar luuanann o uaes lufitlesusunv idfanassuumus

- o d 4 - o
Anilna mmmsnmﬁmmgm"lﬁmﬁ

H,:OL=0

H: Q%0

3.3.2.manaaoy B

T d 1 [ s ] o ¢ 1 A s w e
M B nldvewmaznannsndnis hivandsninguiesaiiodifamisadamszd
Ed

a1 B oy 0 uameh R, - RY) AU ® - R hifinnwduiuidu dufunisnageuszldng
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