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ABSTRACT

This study on“ Factors Affecting International Tourist Travels to Thailand” aimed to
investigate the effects of some main factors influencing tourists traveling to Thailand from the top
ten countries, These countries were Malaysia, Japan, China, Taiwan, the United Kingdom,
Republic of Korea, Singapore, the United States, Germany and Australia, respectively.

The growth of international tourism was studicd by looking at macroeconomics
influencing the consumer’s decision to undertake overseas travel. The empirical models of the
number of international tourist arrivals to Thailand was based on an aggregate time series during
the period 1981-2000. The variables include per capita income, relative price of goods and
service, rate of currency exchange and travel costs. Two dummy variables namely the economic
crisis in Asia and the Persian gulf war were used. Cointegration technique was used as a tool of
this study.

The results showed that tourists’ income was found to be the most important factor for
Chinese tourists, i.e. the number of tourists increased by 1,250 people if income increased by
1 dollar. The exchange rate was found to have an important effect on some tourists, mainly from

Korea and Japan. For Korean, the number would increase by 18,485 and Japanese would increase



by 8,432 people when the exchange increased by 1 won and 1 yen respectively. The
transportation cost was found to be significant for the German tourists. When the cost increased
by 1 dollar, the number of tourists increased by 7,628 people. The economic crisis in Asia had a
serious effect on tourists who got benefit from Thai baht depreciation. After the crisis the number
of tourists from Japan increased by 383,663, the number from Germany raised 275,996 and the
number of United Kingdom tourists also grew by 115,579. In contrast, there was a negative effect
on Asian tourists, especially on Malaysian, Korean, Tatwanese and Singaporean. The number of
visitors from Malaysia decreased by 251,086 as a result of the Persian Gulf war.

However, other factors such as the political and economic situation and tourist behavior
have to be considered for future studies since there are some inconclusive factors. It is also
worthwhile keeping in mind that the number of observations are reduced by the process of
differentiation. A larger sample size is usually required to be able to use a cointegration model

sensibly.



