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ABSTRACT

This study aimed to explore the factors affecting the loan repayment of Small and
Medium Enterprises who have used the credit services of the Small Industrial Finance
Corporation, Chiang Mai Branch. The research was conducted by collecting data from the
primary source. The data was collected by direct questionnaires completed by 79 Small and
Medium Enterprises who have used the credit services of the Small Industrial Finance
Corporation.

The research findings were compiled by using the Probit Model Analysis, which
employed the method of Maximum Likelihood Estimates and Marginal Effects and indicated that
there were only 2 factors that affected debt repayment. The first factor was the model
demonstrating the emergency fund source of the entrepreneurs, which implied their ability to find
a source of funds in case of emergency. The fund source could be from relatives, friends, or
external loans. The variable in the significance level 0 = 0.10 indicated a negative coefficient
value, which implied that the entrepreneurs who were able to find an emergency fund source were
likely not to be in arrears. This agreed with the first hypothesis, which estimated that if the

borrowers could find a fund source in case of emergency, it signified the solvency of the



borrowers or the potential for them not to be in arrears. According to the method of Marginal
Effect, it found that the chance of entrepreneurs, who could find an emergency fund source, not to
be in arrears, increased 32.3% at the significance level OL = 0.10 Another significant factor was
the model demonstrating the repayment period, which was influential in the study. By using the
method of Marginal Effect, it found that if the repayment period was extended for another one
month, the chances of not be in arrears would increase 0.70%, at the significance level Ol = 0.10
This agreed with the hypothesis being set, which estimated that if the repayments were due in a
short period, the chance that these borrowers would have px;oblems concerning their repayments
was higher than those who had long repayment periods. This was because the short repayment
periods required a great deal of money to be paid in each installment.

As for the study of the relation between different dependent variable and primary
variables by testing each pair through the Probit model, it found that there were 6 factors that
affected the debt repayment at various statistica! significance levels. Those factors included
model demonstrating spending money, model demonstrating searching for money, which
affected the debt repayment at the statistical significance level Ol = 0.05, model demonstrating
finding emergency fund sources, and a demonstrating the quantity of credit, which affected the

debt repayment at the statistical significance level O{ = 0.01



