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ABSTRACT

This independent study on Tax Burden of Households Classified by Income Class
in the Year 1996 - 2000 is to examine and evaluate both direct and indirect tax burden of
households classified by income brackets and regions. Tax burden was calculated as
percentage of average annual household income for each income class and region.

The data used in this study were secondary data, compiled from the National
Statistical Office’s Report of Household Socio-Economic Survey of years 1996, 1998 and
2000. The data cover both income and expenditure at household level. Household income
was classified into 10 classes as well as by region. Data from The Revenue Office of the
relevant yea..rs were also used.

The study was divided into 2 parts. The first was to study the burden of Personal
Income Tax which is direct tax under the assumption that all taxpayers had to carry all the
tax burden themselves and can not pass the burden to others. The second part was to study

the burden of Value Added Tax which is indirect tax under the assumption that statutory



taxpayers could shift his tax responsibility to others by including tax incidence on the
selling price of goods and services.

The results of the study show that the structure of Thai Personal Income Tax was
progressive. This meant that households in lower income brackets bear less tax incidence
than those in higher income classes. For the whole country tax burden of households in the
lowest income class was very negligible. Households in highest income class were found to
carry tax burden on average at the rate of 1.08, 1.35 , and 1.37 percent of their income
in the thrée years of study respectively. This very low rates of tax incidence ,may be
explained by the fact that household incoﬁle and tax payments data used to calculate the
incidence in this study were derived from statistics collected by the National Statistical Office
which covered all occupations rather than from the actual statutory taxable income and
payments collected by the Revenue Department. For regional analysis, households in
Bangkok and Metropolitan Area were found to bear highest tax incidence than households
in other regions.

For the value added tax burden, it was found that the tax structure was also
progressive. The lower income households pay less tax than higher income househoids.
This may be due to the fact that households with lower income have lower expenditurcs
than those with higher income. Besides, they tend to spend their expenditures on goods and
services in informal or from small sellers who are exempted from Value Added Tax. For the
whole country, it was found that indirect tax burden for households in Bangkok and

Metropolitan Area was less than for other regions.



