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ABSTRACT

The cost - benefit analysis of hydrolized feather meal factory in northern Thailand
had two main objectives. Firstly, this study aimed to evaluate the financial cost — benefit of a
hydrolized feather meal factory in northern Thailand. Secondly, the study attempted to analyze the
sensitivity of the project due to the effect of benefit and cost changes. The method applied to this
study was financial cost - benefit analysis. This analysis assessed the project worth by using Net
Present Value (NPV), Internal Rate of Return (IRR), and Benefit-Cost Ratioc (B/C Ratio). Primary
and secondary data were collected from a hydrolized feather meal factory in Lamphun Province to

evaluate the feasibility in investment.

The result of this study showed that the hydrolized feather meal factory in northern
Thailand was feasible because the Net Present Value (NPV) was positive , the Internal Rate of
Return (IRR) was higher than the interest rate of long term loan and the Benefit-Cost Ratio (B/C
Ratio) was greater than one. Moreover , the sensitivity analysis was divided into two major
different situations. The first one was assumed that the benefit decreased 7 percent and the
operating cost increased 7 percent. The result under this scenario showed that the mvestment was
still feasible.The second was assumed that the benefit decreased 8 percent and operating cost

increased 8§ percent.The result in this scenario showed that the investment was not feasible.



Conclusions from this study were : The investment on hydrolized feather meal
factory in northern Thailand was feasible. Asides from the financial aspect , the investor should
consider other aspects such as marketing , social , institutional , technical and management ones. The
aspects as mentioned above would be useful for investérs to make their own decision and to evalnate

the project more effectively.



