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ABSTRACT

The objective of this study is to analyze the cost and benefit of a teak wood furniture
company in Chiang Mai Province by conducting a financial analysis of the entire company, based
on actual data of costs and benefits of the company from 1994 to 2000. The discount rate is given at
10%

The analysis reveals that the net present value (NPV) of the entire company is 135,416,919
baht; the internal rate of return (IRR) is 33.12% and B/C ratio is 1.286 .

Under four suppositional situations the results of sensitivity analysis are :

In the first scenario,with the discount rate decreased to 5%, it was found thét the NPV was
Baht 189,186,411, The IRR and the BC ratio were shown to be 33.12 and 1.355 respectively. This
follows the investment theory, and the company can continue its business operations.

In the second scenario, with the discount rate increased to 15%, it was found that the NPV
was Baht 93,510,908. The IRR and the BC ratio were shown to be 33.12 and 1.219, respectively.
. This follows the investment theory, and the company can continue its business operations.

In the third scenario with the cost increased to a maximum of 28% at the discount rate of
10%, it was found that the NPV was Baht 3,118,153. The IRR and the BC ratio were 10.49% and
1.005, respectively. This follows the investment theory, and the company can continue its business

operations.



In the fourth scenario with the income decreased by 22% at the discount rate of 10%, it
was found that the NPV was Baht 1,675,932. The IRR and the BC ratio were 10.34% and 1.004,

respectively. This follows the investment theory, and the company can continue its business

operations.



