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ABSTRACT

The objective of this study was to find the causes of the failure of housing estate
business in Chiang Mai Province during 1997 — 1998. This study was based on data received
from using designed questionnaire to interview 25 housing estate company’s owners or managers.

The results showed that most housing estate entrepreneurs were male, age between
31 — 50, lived in Chiang Mai, and had high experience in this business. The interviewees gave the
following main reasons of doing this business i.e. 1) there existed high housing demand, 2} the
site had locational advantage, and 3) had high expected rate of returns on investment. However,
when the “bubble economy” blow Since 1996 onward. It affected tremendously on housing
estate business. Many housing estate companies in Chiang Mai went bankrupt. The causes of the
failure were due mainly to 1) the rich but unexperienced businessmen who were not able to run
this business successfully Since they Could easily enter housing market even though they did not
have professional real estate skills, 2) economic recession forced commercial banks slow down,

decreased, and stopped financial loons to this economic sector.



