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ABSTRACT

The objectives of the study were (1) to study the contribution of different industries under
investment promotion to the national income by comparing the ratio of their value added spent
locally to the total value added, value added spent locally to the total output generated and the
value added spent locally to foreign expenses. (2) to study employment effects of these industries
by using the ratio of capital goods’ depreciation to the cost of labor.

The samples used in this study were divided into six categories according to the Board
of Tnvestment i, (1) agriculture and agricultural products (?) mineral, metal and ceramics (3)
light industry (4) mefal products, machinery, and transport equipment (5) electronics and
electrical appliances (6) chemical industry and plastic.

The data used in this study include registered capital, value of assets, cost of raw
materials, total sales, wages and salary, interest paid, profit, depreciation and other expenses.
These figures were obtained through the income tax declaration form which submitted to the
Internal Revenue Service Department between the year 1995 -1993.

The study finds that in regarding to the ratio of value added spent locally to the total value
added , industries category 6, 4 and 2 were the top three industries with the highest impact toward
national income generation these ratio were 100 , 100, 99.97 respectively. Regarding to the ratio of
value added spent locally to total output, this study finds the same result of such ratio which accounted
for 44.19, 25.82, and 24.02 respectively. In considering the ratio of value added spent locally to the

foreign expenses, it is found that industry category 2, 1 and 4 were the top three industry which had



highest impact toward national income generation, resulting in the figures of 466.70, 197.66, and 95.76
respectively. For industry category 6 there were no foreign expenses shown. Investment in industry
category 5, electronics and electric appliances, had lowest impact upon national income generation due to
a very low ratio of, value added spent locally to the total value added (66.15), value added spent locally to
total output,( 7.95 ), and value added spent locally to the foreign expenses( 10.11 ), Even though category
3 did show the lowest ratio of the value spent locally to the total value added but in total, category 5
showed lowest performance regarding the national income generation.

Considering the employment effects, this study finds that category 3 industry, ornament and
sport equipment had the highest impact which was shown by the lowest K/L ratio ( 7,090 bath).
The second and the third highest employment effect were indusiries category 1, and 2 with K/L ratio of
19,840 and 34,520 baht respectively



