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ABSTRACT

The research was about the factors affecting the decisions for the investment in
Subordinated Debentures of the Commercial Bank in Chiang Mai. The objective was to study the
factors that influence the requirement of co-operators in Subordinated Debentures of the
Commercial Bank in Chiang Mai. It also includes an analysis of the resulis of work at the
collection Commercial Bank in previous periods.

The data collecting was_in the form of questionnaire targeting 4 banks. Those are
the Bémgkok Bank Public Company Limited, the Thai Farmer’s Bank Public Company Limited,
the Siam Cémmercial Bank Public Company Limited, and the Bank of Ayudhya Public Company
Limited, There were 200 copies and each bank got 50 copies. For the study of the results of work
at the Commercial Bank , they received data from the annual accounts of each bank for the period
of 1989-1998 by using different ratios to assist the analysis.

Thi results of this study have two parts. The first part, the factor that influenced
the decision to buy Subordinated Debentures of the Commercial Bank are the pay back rate and
interest rate of deposits at the Commercial Bank at that time. The next factors were the profit of

the bank , the trust in the bank , economic conditions, the results of bank work and the fame and



status of Commercial Bank, respectively. The factor which caused the commercial group to refuse
the investment in Subordinated Debentures of the Commercial Bank, are first the value of
investment second, economic conditions, and the uncertainty in the financial principle refund of
the bank, the period of time for debentures and the results of bank work, respectively. The second
part, the research of commercial bank finances found that

1) The Capital Adequacy of the four cornmercial banks consists of :1.1) Leverage Ratio.
The results showed that Bangkok Bank Public Company Limited has the lowest average, while
the Siam Commercial B.ank Public Company Limited has rather worse than the average of the
three banks when the bank is compared with the other three banks.1.2) Risk Assets Shrinkage
Ratio showed that Siam Commercial Bank Public Company Limited has the least contracted ratio
of risk properties, whereas Bangkok Bank Public Company Limited has the ﬁost contracted ratio
of risk properties.1.3) Liabilities to Net Worth it was found that Thai Farmers’ Bank Public
Company Limited has the lowest ratic among for the group of 4 banks which were considered in
the research.1.4) Fixed Assets to Net Worth Siam Comunercial Bank Public Company Limited has
the value of the total property compared with bank’s investment. The next is Bank of Ayudhya
Public Company Limited.1.5) Total Borrowings to net Worth Ratio. From the analysis, Bank of
Ayudhya Public Company Limited. has the lowest total average while Bangkok Bank L'TD has
the highest rate of the rest.1.6) Net Worth to Assets Less Cash, the Thai Farmers’ Baﬁk Public
Company Limited. has the highest average among the four banks.1.7) Investment less
Government Bonds to Net Worth Ratio. The Thai Farmers’Bank Public Company Limited has
highest total average , in comparison with the 4 banks as the ratio of total Investment to Assets
less Cash of the bank.

2) Liquidity Ratio concluded that :2.1) Deposit Run -Off Ratio it was found that the Siam
Commercial Bank Public Company Limited is the only one in 4 bank which has a higher total
average than the total average of those 4 commercial banks.2.2) Cash to Deposits we can see that
the total average of Bank of Ayudhya Public Company Limited has the lowest total average of the
4 banks. Bangkok Bank Public Company Limited has the highest ratio of cash to deposits of the
bank.2.3) Cash and Government Bonds to Deposits. The Bangkok Bank Public Company Limited
has the highest average when compared with 3 banks.2.4) Loans to Deposits. Only Bangkok Bank



LTD. has the highest ratio which has a higher total average than the total average of the 4 banks ,
whereas Bank of Ayudhya Public Company Limited has the lowest ratio.

3) Proﬁtabilify Ratio found that3.1) Bank of Ayudhya Public Company Limited has the
highest ratio of Interest Income to Average Risk Assets.3.2) Thai Farmers’ Bank Public Company
Limited has lowest ratio of Net Profit After Tax to Average Total Assets and Siam Commercial
Bank Public Company Limited has the highest ratio.3.3) Siam Commercial Bank Public Company
Limited has the lowest ratio of Total Operating Expenses to Total Revenues and has the lowest
total average of the 4 banks, But the Thai Farmers’ Bank Public Company Limited has the highest
total average of ratio.

Form this research , the researcher has suggestions which are divided into 3
groups that are 1) When the customers decides to invest each time, they should study thoroughly
the quality and benefits. They also should study the advantages and disadvantageé which were
received by the customers after they invest in Subordinated Debentures of the bank each time. The
customer should find the information from reliable sources. 2) The bank should be the one which
gives the facts to the customers. They should consider the factors and study the problems and
difficulties which effect the increasing capital of the bank. The bank should find diversity in
buying Subordinated Debentures of the bank each time , for example, by fixing net profit , the
period of time of Subordinated term-debt and other options which concealed with the debentures.
thus the bank can respond to the requirements of all customers. 3) The government should support
buying Subordinated Debentures of the Commercial Bank. They also should promote and develop
the minor market of debt securities to be modern and attractive for the investor. This pfomotion
and development include the principles and orders which are the difficulties in investment of both

the investors and buyers of Subordinated Debentures.



