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Abstract-

The purpose of this study was twofold: (1) tostudy the characteristics of
sub - standard debt on housing loan clients and (2) to study factors influencing the incidence
of sub-standard debt on housing loan of Government Housing Bank in Chiang Mai .

In the study, the primary data were obtained from the accounts of sub-standard debt
on housing loan clients from 1992-1996 of which 300 sample cases were randomly chosen from
a total of 1,900 cases. The Multiple Regression Analysis was used in analyzing the clients’
characteristics and factors influencing the incidence of sub-standard debt on housing loan. The
secondary data, the measures for negotiating payment, were obtained from research reports of the
Govermmment Housing Bank. |

It was found that the sub-standard debt on housing loan of the clients owed less than
600,000 baht, the age of the clients were between 36-45 years old most of them held B.A. degrees
or higher and had stable incomes 30,001 baht on average, the household members are 3-4
persons, respectively.

In terms of the loan objectives, it was found that the clients secured the loans for land
and housing, they provided loans in the amount of 300,000-600,000 and used collaterzl assets

valued under 600,000 baht.




As for the length of payment , it was found that clients obtained a loan for a duration
of 10 to 15 years by agreeing upon the interest rates at 11.6-13.0%, and a monthly payment of
3,001 to 6,000 baht. |

The analysis of factors influencing the incidence of sub-standard debt on housing
loan of the Government Housing Bank in Chiang Mai revealed that the factors drawn up in the
research model, which had the significant level at 0.01, could account for 76.97 % of the
incidence of sub-standard debt on housing loan- These factors consisted of the ratio between the
value of the number of payment and the average monthly household income, the average monthly
income, and the value of the collateral assets. These factors were in accordance with the principles
of capacity for payment of the C’s Policy or principles for payment of the P’s Policy. Other
factors in the research model such as occupation, number of household members, the rativ
between the value of liabilities and the value of collateral assets, showed no statistical
significance.

As guidelines for loan approval procedures, it is recommended that the loan
department carefully consider clients” capacity to handle the financial liability, in particular the
average monthly income of the clients, as well as the ratio between the value of each payment and
the average income, which is an indication of clients’ capacity for loan payment at present and in
the fufure,

Furthermore, the loan department should stress the importance of the value of
collateral assets which reflects clients” need for housing rather than for investment. This is to
minimize the risk of the incidence of loans of the Government Housing Bank. Finally, in order {o
obtain a more accurate description of non-performing loans, certain factors which were not
included in the research model such as loan objectives, loans for second homes, or interest rates,

could be incorporated in future research models.



