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Abstract

The objective of this study was to analyse the factors affecting the decision of
investors in Chiang Mai. This stﬁdy was based on monthly data from January 1993 to December
1995. Data analysis was done by using the multiple regression technique. The economic and
monetary factors which tend to affect the decision of investors were perseonal income, expected

price of securities and margin interest rate.

This study was based on the Friedman - Savage hypothesis which states that
people’s behavior when considering each alternative investment varies according to
socioeconomic groups. Under this hypothesis, data was classified into four groups : all investors,

high income investors, middle income investors and low income investors,

The results for all investors indicated that when personal income and expected

price of securities increased there was a statistically significant increase in the trading value,

For the high income investors and middle income investors when personal
income and expected price of securities increased there was a statistically significant increase in
the trading value. For the low income investors, only higher personal income was statistically

significant in increasing the trading value.



