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Abstract

The objective of this study is to analyse the economic factors affecting the Stock
Exchange of Thailand (SET) index. This study is based on daily data of 490 SET indices from July 4,
1994 to June 28, 1996.

The economic factors in this study which tend to affect the SET index are the
trading value, trading volume, interbank overnight rate, inflation, value of the Thai Baht, net trading
value of foreign investment, price eaming ratio and various foreign stock exchange indices. The

analysis is conducted by using the multiple regression method.

The result shows that the price eaming ratio, the Straits Time index and net trading
value of foreign investment are statistically significant influence on the SET index in the positive
direction while the value of the Thai Baht is statisticallty significant in the negative direction.



