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Abstract

The two main objectives of this study are firstly, to analyze the
composition of farmers' expenditure pattern on proceeds from land sales and,
secondiy, to study the impact of sociceconomic variables oﬁ. the choice of investment
pattern. The James Tobin's macro-economics theories‘was applied in this study
which consisted of Liguidity-Preference Theory and Portfolio Balance Approach. The
importants issues of these theories are risks and returns of holding money and bond.
Survey data were collected from a sample of 150 farmers from areas of 6 suburban
districs of Chtang Mai Province, there are Doisaket, Maerim, Sankamphaeng, Sansai,
Saraphi and Hangdong. The sampling method were Proportional Stratified and
Purposive Random Samplings. The model of this study was derived from investment
demand function, for the holding of portfolio, consisting of 4 contributing factors,

namely 1) rate of returns on investment 2} risks of investment 3) risk-taking habit,



and 4) budget for investment. The four factors was transformed to eight
socioeconomic variables, they were : 1) returns on investment 2) revenue form land
sale 3} total income form regular occupation 4) educational level 5} family size 6) age
of the farmer 7) previous wealth of thé farmer, and 8) farmer's off farm experiences.
The invesment demand equations of this .study are : 1) invesment in bank deposit
2) invesment in new land purchase 3) invesment in business undertakings, and
4) lending out for interest income to relatives and neighbours. The analysis of data was
done by Odinary Least Square Method Techniques.. The hypothesis of this study is that
the factors that affect the choice of investment are : 1} revenue from land sales 2) rate
of returns on investment 3) previous wealth of the farmer.

Results of the survey showed that most of land sales occured in the year
1989. The important reasons of land sales were the uﬁfavorable environment in
agriculture and the rising of land price. Most of famers inves;féd their revenue on many
activities, The most popular one was to deposit it in commercial banks, spent on new
land purchase, buying durable goods and giving out to their children, improving or
building their new homes, setting up small retail store and operating local minibus
service respectively. Few of them lent their revenue to relatives and neighbours for
interest. Most of famers had no experience in business, and preferred not to take risk
of investment in business activity with high rate of returns. One of farmer's most
popular activity were to make improvement to their house and buying durable goods.

The impact of land sales showed that most of farmer appeared to have

higher standard of living. Most of them still fived in their hometown. Almost half of




farmers had given up agricuitural occupation after land sale. Most of them had
changed their occupation to previous part time jobs. Some of them opened small store
or bought mini bus. |

Result of analysis indicate that the importa:nt factors which have effect
on the investment behavior are 1) the revenue from land sale 2) return on investment
3) previous wealth of the farmer 4) farmer’s off farm experiences and 6) age of the
tarmer respectively. Result of the regression analysis for the demand for investment in
bank deposit confirmed the hypothesis. The previous wealth of the farmer did not
appear to affect investment in new land purchase in contrast to the farmer’s off farm
experience. The .revenue from land sale did not effect the decision to invest in
business but the age of farmer appear to be a significant factor. Therefore the resuits

did not fully support the hypothesis.



