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Abstract

Two main objectives of this gtudy are firstly, to find out
the demand for housing in housing estates market within the
study area of Chiang Mai Planning Area (CMPA) secondly, to
estimate elasticity of determinants of housing demand namely,
household income, housechold consumption expenditures, price of
housing, household size, and distance of housing location to urban
center. Survey data waé collected through interview of 300 sample
household from 25 housing estate sites in the study area.

The study results showed that about two-third of the sample
residences preferred detached house. Nearly half of the household
heads were in the age of 31-40 years. The average household size was
3.79. These indicated that residences in housing estates were quite
young and has small size of family. More than half of household
received bachelor and higher degrees. About two-third engaged in

private sector activities as businessman and as private company's




employees. Fach household has average income about 35,643.33 bath
per month , while an average spending about 24,241.81 bath per month
,which showed that household savings was equal to 11,401.52 bath
per month

The result of multiple regreséion analysis showed that the
demand elasticities for housing of sample household was 0.20
(e ) and it was 0.29 (e ) when consumption expenditure was used
as a proxy of household income. Both €, and €_ had positive sigq
which also consistent with economic theory and has the values .less
than 1. These research resulﬁs implied that housing estate is
non-cyclical mnormal goods. In other words, the demend for housing
was not effected by the businessmcycle. This fact implied that
housing sector in Thai economy 1is not a major sector which had
significant impact on mnational economy as a whole. In term of
price and household size elasticities, analysis results showed
that price elasticity (e ) ranges from 0.2750 to 0.3330 in
absolute wvalue. The elasticities of houshold size (e,.) and
distance from housing location to wurban center (e ) were small
value and they had no statistical significant.

The estimation results of elasticity of demand for housing
for each group classified by ownership and former resident showed
that €, » € and € of the house owner were less than each
repective values‘of the house tenant. g, of the former residences
within CMPA had . no statistical significant. the values of e_ and

€, of former residences within CMPA were 1less than those of



residences who live outside the CMPA. Elasticity of distance from
housing location to urban center (g _} of the former residences
within CMPA was positive because the small negative externalities
in suburban areas in term of low traffic Jjam, low noise pollution
and so on might lead to the increasing of housing demand in such’

areas.



