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Abstract

The study aimed at investigating the cost and returns on production of Saa—Paper in the
cottage industry that was a case study of Tambon Tonpao, Sankamphaeng District, Chiang Mai
Province.

The data was derived through interviewing; a set of questionnaire was administered to each
of those respondents who were Saa—Paper producers in Tambon Tonpao, Sankamphaeng District,
Chiang Mai Province. Saa-Paper was categorized according to its thinnes.s and thickness; the
former category was then sub-categorized into two different sizes - 48 x 55 c¢m.; 60 x 80 cm. —
while the latter categorized was produced with two different surfaces — the rough one and the
smooth one.

Among those 25 producers who were the respondents, 13 producers which was about 52 %

of the total produced only thin Saa-Paper, 5 of them which was about 20 % of the total produced



thick Saa-Paper while the rest 7 producers which was about 28 % of the total produced both thin
and thick Saa-Paper.

The production costs consisted of those that were spent upon direct materials, labors and
manufacturing overhead; most of the costs were then found upon those first two factors — the
direct materials and labors. The costs per each volume of 1,000 pieces of Saa-Paper, as far as the
types and sizes as well as bleaching treatment were different according to chemical substances
applied. Those that were bleached with Hydrogen peroxide and Sodium silicate cost 423.89 baht
and 723.87 baht for the thin ones; 4,842.99 baht and 5,342.99 baht for the thick ones with rough
surface and the thick ones with smooth surface while those that were bleached with Chlorine cost
450.89 baht and 768.87 baht for the thin ones; 5,268.99 baht and 5,768.99 baht for the thick ones
with rough surface and the thick ones with smooth surface. The annual production volumes of
the thin ones of 48 x 55 cm was 1,799,063 pieces while the number of those thin ones of 60 x 86
¢m was 1,660,200 pieces and the number of those thick ones with rough and smooth and rough
surfaces being put together at 269,687 pieces. The retail prices of these pieces of paper were as
followed: 48 x 55 cm thin paper @ .50 baht; 60 x 80 cm @ 1.13 baht; thick paper (both rough and
smooth surfaces) @ 6.30 baht. The annual net profits of those bleached with Hydrogen peroxide
and Sodium silicate were as followed: 137,330.28 baht derived from 48 x 55 cm thin pieces of
paper; 674,257.09 derived from 60 x 80 cm thin pieces of paper; 392,935.87 baht derived from
thick pieces of paper with rough surface and 258,092.37 baht derived from thick pieces of paper
with smooth surface. The annual net profits of those bleached with Chlorine were as followed:
88.755.58 baht derived from 48 x 55 cm thin pieces of paper; 599,548.03 &erived from 60 x 80
cm thin pieces of paper; 278,049.21 baht derived from thick pieces of paper with rough surface
and 143,205.71 baht derived from thick pieces of paper with smooth surface. The cost-profit
ratios of those bleached with Hydrogen peroxide and Sodium silicate were as followed: 18.01%
derived from 48 x 55 cm thin pieces of paper; 56.11% derived from 60 x 80 cm thin pieces of
paper; 30.08% derived from thick pieces of paper with rough surface and 17.90% derived from
thick pieces of paper with smooth surface. The cost-profit ratios of those bleached with Chlorine
were as followed: 10.94 derived from 48 x 55 cm thin pieces of paper; 46.97% derived from 60 x
80 cm thin pieces of paper; 19.57% derived from thick pieces of paper with rough surface and
9.20% derived from thick pieces of paper with smooth surface. The sales-profit ratios of those



bleached with Hydrogen peroxide and Sodium silicate were as followed: 15.29% derived from 48
x 55 cm thin pieces of paper; 35.94% derived from 60 x 80 cm thin pieces of paper; 23.13%
derived from thick pieces of paper with rough surface and 15.19% derived from thick pieces of
paper with smooth surface. The cost-profit ratios of those bleached with Chiorine were as
followed: 9.86% derived from 48 x 55 cm thin pieces of paper; 31.96% derived from 60 x 80 cm
thin pieces of paper; 16.37% derived from thick pieces of paper with rough surface and 8.43%
derived from thick pieces of paper with smooth surface. By these consequences, the 60 x 80 thin
Saa-Paper showed the highest rates of returns on both the cost-profit and sales-profit ratios while
the ratio of those thick pieces with rough surface came second. However, the profit ratios of
those cost-profit and sales-profit aspects derived from those pieces bleached with Hydrogen
peroxide and Sodium silicate surpassed those bleached with Chlorine.

By the time the study was conducted, those Saa-Paper producers are facing with production
capacity, competitors and financial supports; climatic changes, competitors that introduced lower
priced products lacking of financial supports arose. Those producers should join hands as
cooperatives while the government should have provided them with loans of low interest rates.
They should have been taught how to handle polluted water for the environmental betterment.
The results of this study are expected to be of great benefits to investors and those people in
general who want to apply them when making decision regarding sound investment of high

returns. The results are also worthwhile for further studying to be made in other fields concerned.



