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ABSTRACT

The main purpose of this independent study was to analyze cost and return on investment
of a product from the marigold flower for export from Siagra Company Limited as a case study.
The analysis was made on primary data as to production volume, cost and revenue of the Siagra
Company Limited in the period of 2543-2544, including interviews with the executive team and
staffs. . - : ‘ v ._

This study analyzed the ﬁﬁanc_ial statement in the period of 2543-2544; cost structuré and
return of 2 product from the marigold flower. The assessment of investment feasibility was done
by using payback period, net present value (NPV) and internal rate of return (IRR).

The results of this study showed the improvement of overall operation in 2544 from 2543
as the company had extended the capacity of production in 2544 while as the financial ratios of
assets management were rather to low because of the company had many of debts. Cost structure
of a product from the marigold flower consisted of capital expenses and operation expenses of
778,548 673 baht, and the revenue of 1,102,546,165 baht. The estimation of the cash flow showed
the cash outflow of 758,516,639 baht, the cash inflow of 1,102,546,165 baht and the net cash flow

at the end of the project of 275,029,525 baht. The assessment of the investment feasibility found



that this project was suitable for the investment on account of the payback period of 16 months
and 25 days, the net present value of 258,666,859 baht, of which the value is over zero, and the
interanl rate of return of 59.28%, which is higher than 8% per annum of interest rate of MLR
from a bank with the company taking loan agreement. However, investors should consider the
other relating elements other than financial and accounting aspects, such as marketing, technical
and mangement. The aspects mentioned above would be useful for investors to make their own

decision and to evaluate the project more efficiently,



