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ABSTRACT

The debt restructuring efforts by Thai commercial banks are aimed at enabling the
debtors to continue their business operations, while helping the banks recover greater values .
from non-performing loans than would otherwise be possible from legal pursuits. In turns, the
recovery should enable new loans to stimulate the economy, thereby leading to better

employment prospect within the economy.

The objective of this project is to study the procedures involved in restructuring bad
debts, document preparations and report generations, accounting practice, financial disclosure, as
well as problems and obstacles encountered by Thai commercial banks in Chiang Mai in their

debt restructuring experiences.

The study indicated that the debt restructuring process involves initial consultations
between debtors and creditors in order to determine possible ways to resolve the problems. Each
financial institutions would specify the policy measures and the steps involved in the
implementation plans, as well as prepare the necessary documents in accordance with the Bank

of Thailand requirements.



The accounting practice consists of recording loss by general accepted accounting
principle and disclosure in the end of period and recording involves the allowance for doubtful
debt. As for problems and obstacles encountered, it was found that 92.40% of client businesses
were no longer viable. Meanwhile, Thai commercial banks found that 78.40% out of all debt

restructuring candidates are not interested in the debt restructuring packages.

In order to be more successful in debt restructuring, Thai commercial banks should
stimulate the restructuring process of the existed non-performing loans. Open communications,
sincerely co-operations and seek for the optimal alternatives for both debtors and creditors are

there for recommended.



