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ABSTRACT

This study was focused on Thai monetary and fiscal policies after the changing of the
currency exchange rate system to the managed floating currency exchange rate system. From the study,
it was cleared that the Thai government used both monetary and fiscal policies to solve economic
problems. In the early stage, giving confidence to Thai people and foreign investor was the main idea
of the Thai government to stabilize the currency exchange rate by increasing international reserves,
trying to stop capital outflow and controlling government expenditure and strengthening Thai financial
institutions to stabilize the foreign exchange rate and the economy. But those policies pushed the
economy down more than expected, the Thai government then adjusted both monetary and fiscal
policies to expand the economy and social effect by increasing govemment expenditure and
restructuring the financial sector causing Thai economy to recover.

Within this recovery it was found that some economic sectors still had problems to
slove such as unemployment from baskruptcy, non-performing loans in financial institutions that
effected their strengths and made a short run crisis with in the production sector that could not make
thern efficient. Although interest rates were low and currency exchange was stable, the study found that

the balance of payment and appreciation of the currency would make economic slow down.



In spite of debt restructuring by policies, laws and regulat.ions, however, non-
performing loans did not decrease to the expected levels, That was one of the most important factors
that the financial institution could not finance the production sector and might cause the ecoﬁomic
recovery to be stagnant. So the Thai government should have more emerging policies, so economy
continues recovering. For example, the government needs to increase business confidence for the Thai
and foreign investors in conjunction with increasing the strength of the financial sector. Also the Thai
government needs help business to develop their products and to find new export markets and develop

existing markets,



