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Abstract

The study on forecasting the rate of return on Banking Securities in the Stock Exchange
of Thailand has two objectives. First is to study the relationship between independent factors to
rate of return on security and second is to formulate a mathematics model for forecasting the
rate of return of Barking Securities.

Simple regression model and hypothesis H: 3 = 0  were used to determine the
relationship between independent factors with rate of retmﬁ and multiple regression model was
used to formulate the forecasting model and determine 2 coefficient of determination (R 2 and
Adjust R 2)

Monthly data from two periods was used: From January 1996 to December 1997 and
Janvary 1993 to December 1997.Data was used from fourteen Banking Securities which were
Bank of Ayudhya Public Company Limited (BAY),Bangkok Bank Public Company Limited
(BBL), Bangkok Metropolitan Public Company Limited (BMB), Bank of Asia Public Company
Limited (BOA), First BKK City Bank Public Company Limited (FBCB), Krung Thai Bank Public
Company Limited (KTB), Laem Thong Bank Public Limited (LTB), Nakomnthon Bank Public
Company Limited (NTB), Siam Commercial Bank Public Company Limited (SCB),Siam City
Bank Public Company Limited (SCIB),Thai Danu Bank Public Company Limited (TDB),Thai
Farmers Bank Public Company Limited (TFB),Thai Military Bank Public Company Limited
(TMB), and The Union Bank Public Company Limited (UB).The independent factors werr
composed of security retums, dividend, market returns, deposit rate, inflation rate, prv

investment index and interbank rate.



A study was made of the relationship between factors to rate of return on each
securities. For period 1996-1997, at confidence levels of 95 % and 90 % it was found that the
relationship between the rate of return on some securities and the six factors (rate of return on
security ,dividend, market return inflation rate, private investment index, interbank rate) could be
explained. However, the relationship which the deposit rate factor could not be explained on any
of the securities. For the period 1993-1997, at confidence levels 95 % and 90 % it was found that
the relationship between the rate of return on security, dividend, inflation rate, private investment
index , interbank rate could be explained more than period 1996-1997. However, the relationship
which the market return and deposit rate factors could not be explained on any of the securitieé.

Forcasted rate of return, from using a multiple régression model with data in 1996-1997
and 1993-1997 at confidence levels 95 % and 90 %, were compared with the actual returns
based on Random Walk theory. It was found that at a confidence level of 95 % the past five
years’ data was suitable for use in forecasting the rate of return on securities and for decision on
investment, as indicated by minimum standard deviation . In the study eleven securities (Bangkok
Metropolitan Public Company Limited (BMB), Bank of Asia Public Company Limited (BOA),
First BKK City Bank Public Company Limited (FBCB), Krung Thai Bank Public Company
Limited (KTB), Laem Thong Bank Public Limited (LTB), Nakomthon Bank Public Company
Limited (NTB), Siam Commercial Bank Public Company Limited (SCB),Siam City Bank Public
Company Limited (SCIB), Thai Farmers Bank Public Company Limited (TFB), Thai Military
Bank Public Company Limited (TMB), The Union Bank Public Company Limited (FJB)) were
suitable to formulate the model for forecasting rate of return,but three securities (Bank of
Ayudhya Public Company Limited (BAY), Bangkok Bank Public Company Limited
(BBL),Thai Danu Bank Public Company Limited (TDB)) were not suitable because they did not
have any factors relating to the rate of retun.When studying the rate of return on fourteen
Banking Securities at a confidence levels 95 % by using data the past five years, it was found
that only the relationship between the interbank rate and rate of return on fourteen Banking
Securities could be 'explained. The forecasting model in the BankSET=7.33-9.96Callt-1 jhas a

coefficient of determination 8.3 % and standard deviation 8.47 %.



