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Abstract

The objective of the independent study of "Problems iq the
Agricultural Credit Distribution of Commercial Banks in Lampang Province"
was to analyze the problems of agricultural credit distribution of
commercial banks in Lampang Province.

This research investigated all 33 commercial banks in Lampang
Province. The questionaires were answered by managers, assistant managers,
heads of credit units , and credit officers. The data was analyzed by
8 statisticel packadge program (SPSS/PC+). The analysis included +the
calculation of percentage and frequency.

The results of the research indicated that during 1983 - 1gg9s,
most commerical banks faced problems in terms of repayment of agricultursl
loans, achievement of agricultural credit distribution goals , and the

clustering agricultural credit, in that order.



Firstly, problems of repayment agricultural loans were that 48.5 %
of commercial banks had the debtors who could not pay back according to the
scheduled time 3 27.3% 6? commercial banks whose debtors reduested post—
ponement of repayment thch was allowed by 21.2 % of the banks, mostly.
In addition, it was found that 57.6 % of the banks did not sue the debtors
for non—repayment of debt because of the expense involved in legal action
while g81.8 % of the commercial bank resulted in recovery.

The causes of most problems of repayment on agricultural loans
were found the debtors lacked planning in their own expenditures such as
spending for wrong objectives, they were extravadent and wasteful, and they
faced periods of low price of agricultural products.

Secondly, investigation of the problems in achieving the goals of
the credit distribution operation revealed that 48.5 % of the commercial
banks achieved less than 20% of their gomls. Besides, it was found that for
60.6 % of the banks the number of personnel was adequate and that 57.5 X
of the credit distributors were knowledse able and experienced in
agricultural credit.

The problems in +the achievement of agricultural credit dis-—
tribution goals were caused by the main concerns in the credit consideration
on the debtors’ abiiity to repay the loans., They included the debtors did
not return the money saccording to the terms of the contract, and the
commercial banks would mainly take the collateral into credit consideration,
subsequent. ly.

Ultimately, the problem clustering of agricultural credit
distribution iﬁ Lampang was that most of the clustering occurred with

debtors whose net income was opproximately 50,001 - 100,000 baht per year.



_u-—

Of these 75.8 % were catedgorized as farmers. Moreover, the agricultural
credit distribution was mainly in Amphoe Muang district and accounted for
48.8 % of all debtors.

Most reasons for the clustering of agricultural credit distribution
derived from the competition among banks, higher consideration of preferred
weelthy target groups as well as the policies and strategies of the

individual banks.



