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Abstract

The objective of the independent study on "EFactors Causing
Defaults on Loan Repayment : A Case study of Krung Thai Bank Public
Company Limited, suthep Road Branch Chiangrai", was to study the

causes of defaults on loan repayment.

Questionnairs were used to collect data from all 53 debtors of
Krung Thai Bank Public Company Limited, Suthep Road granch Chiangmai,
who did not repay the instalments more than one period during 1992 -
1994. The data were copputed and interpreted by using SPSS  in terms

of percentage. The results of the study were as follows.




according to the general information study, most of the
debtors were male, age between 41 - 50 years old and holding a
bachelor degree. They were private business owners, earning 10,001 -
30,000 baht per month. Most of them applied for the credit in form of
housing loans and obtained the credit line not more than 500,000 baht.

For the factors causing defaults on loan repayment, thé study
showed that the economic circumstance was the most inf luenced
external factor, following by the changing of govermmental policies
and the natural disaster subsequently. For the internal factors,
increasing of interest rate was the most important factor,fcllowing by
debt repayment conditions, and weakness of loan approvals. In part of
debtor factors, most of the debtors agreed that spending money in
wrong purposes was the most influenced factor for causing defaults on
ioan repayment, following by misspending and over investment.

The way to solve problems on loan repayment, most of the
debtors would contact the bank to inform about the causes of the
problems and ask for any advises respectively. Besides, they needed the
follow-up from the bank in order to present their real business
situation. When the debtors were sued on court, they preferred adﬁise
for solving the problems to auction their assets. However, if their
assets’ value was nol cover the debt., they would like to pay the

balance more than to be taken auction of others assets.




