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ABSTRACT

The objectives of this research were to study the ability of loan repayment of small
farmer clients of Bank of Agriculture and Agricultural Cooperatives on one year grace period
project, to investigate the relationship between personal characteristic and socio-economic
factors of farmers and the ability of loan repayment and to idcatify problems and obstacles of
farmers concerning to the implementation of the project.

Population studied were 101 small farmer clients of Bank of Agriculiure and
Agricultural Cooperatives on one year grace period project at Mae Lao District Unit, Chiang
Rai province. Data collection was conducted by the use of questionnaires, Statistical technigues
used were frequency, arithmetic mean, percentage, standard deviation and Chi — square test.

From the study, it was found that sample group were clients of this Bank for 11.years

and mostly were mate farmers, average aged 45 years with primary educational level and they



had taken average 7.3 rai for their own farming land avea. It is also found that their main and
minor occupation were agricuitural farming and employment which earned yearly income
before 34,557 Baht and 36,200 Baht respectively. As for their yearly income beside agricultural
farming before and after the implementation of this project were at amount of 41,120 Baht and
48,109 Baht respectively. Most of them had borrowed the long term credit as for agricultural
investment at among of 48,109 Baht and 53,988 Baht before and after the implement of this
project respectively while most of them had also performed well for some amount of loan
repayment.

Concerning their ability of loan repayment after their went for the services of Farmer’s
Debt Reform Project on one year term, it is found that 77.23% of farmer had performed well for
some amount of loan repayment due to their ability of saving, 12.87% of farmer not performed
for loan repayment due to the imbalance of their expenses, and 9.9% of farmer had performed
well for totally amount of loan repayment due to the small amount of their loan.

From hypothesis testing, it was found that main occupation before and after the
implementation of this project, miner income from agriculture, main income beside agriculture
before the implementation of this project, minor income beside agriculture before and after the
implementation of this project and the changing of occupation before and after the
implementation of this project were related to the ability of loan repayment at 0.05 level of
significance.

The problem and obstacles concerning farmer who went for the services of Debt
Reform Project were from the decreased cost of agricultural products while cost of this
investment their product as well as the imbalance between their income and expenses which
caused of the level of performance of amount of loan repayment,

It was suggested from the study that governmental agencies should expand term of
loan repayment more than 5 years and they should accelerate for agricultural investment
production planning, farmer’s vparticipation as well as the knowledge and technology
transferring program. This could enable farmers to recover their main and minor occupations

including the ability to repay their loan.



