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ABSTRACT

The study aims at analyzing export growth and competitiveness of Thai
orchids, and identifying factors related to Thai orchids export stability in 3 major
markets (Japan, Italy and America).

Primary data were obtained from interviewing 8 orchid exporters and 20
farmers in Suan Sam Pran, Nakorn Pratom province. Time series data were gathered
from the statistical yearbooks of cut natural orchid flower exporting to the world
markets, particularly exporting data to Japan, Italy and The United States of America
from Department of Customs in 1970-1997. The time series orchid importing data of
Japan, Italy and the United States of America were collected from Department of

Business Economics, European Business Information Center (EBIC, Thailand) and



American Business Information Center (American Embassy, Thailand) from 1993-
1997, respectively.

The analytical methods consisted of 2 parts, the first involved measuring
growth rates and trends, instability and market shares of Thai orchid exports to
Japanese, Italian, and American markets; and market concentration indexes of these
countries. The second used regression analysis to determine the relationships of these
factors and export instability.

The results showed that the growth rates of Thai orchid exports to Japanese,
Italian and American markets tended to increase every year from 1970-1997. The
export price tended to increase in Japanese market but decrease in Italian and
American markets from 1970-1997. The prices of Thai orchid exports in these
markets compared to the main competitive countries such as the Netherlands, New
Zealand and Singapore. Thai orchid prices were much lower than those of the
Netherlands, New Zealand and Singapore in 1993-1997.

During the 1981-1997, the instability indexes in Japanese market were not
high about 12-26 %. The instability indexes of Thai orchid exports were high about
32-97 % from 1976-1982 in Italian market and about 26-95 % from 1978-1988 in
American market. Exports become highly stable (stability indexes about 85-90 %)
since 1991 in these two markets.

Market concentration indexes of Japan, Italy and America were about
0.1572-0.2077, 0.4600-0.4821 and 0.6257-0.6964, from 1993-1997, respectively.
Market shares of That orchid exports were about 18.95-21.61 %, 52.99-60.50 %, and
78.51-83.03 %, in Japanese, Italian, and American markets, respectively from 1993-
1997.

The results showed 3 types of relationship. First, there is no significant
relationship between growth rates and market concentration indexes of Japan, Italy
and America from 1993-1997. The Thai orchid exports to these markets could

increase independently, and not depend on the factors outside the couniries such as



Vi

numbers and market shares of exporting countries. Second, market shares of Thai
orchid exports and market concentration indexes were significantly related in Italy
and USA. (Thailand had the highest market shares in Italian and American markets
from 1993-1997), but not in Japanese market (Thailand had relatively small share).
Lastly, instability of Thai orchid exports was significantly related to market
concentration indexes of USA. in the opposite direction since Thailand had the largest
share (about 80 %) in the USA.. The reverse situation was found in Japanese market.
In Italy, the relationship was negative with less significant. The finding implied that
with market shares less than 60 %, the export instability might be significantly
affected by market concentration in the importing countries. Thus, to improve export
stability it is essential to raise market shares at least up to the level prevail in the
Italian market (75 %).

Although the Thai orchid exports to these countries were stable since 1991.
The Thai orchid growers and exporters should develop diverse market shares by

developing high quality Dendrobium spp., and new high value orchids.
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