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ABSTRACT

This research aims to investigate the present roles of community business for poverty
alleviation in rural areas of Northern Thailand and how to promote these existing community
business to play an effective role in poverty alleviation. This study is based on data collected from
two community business groups in Ban Huai Bong Village and Ban Nong Bon Village, Li
District, Lamphun Province. The survey of 100 households in these two villages was conducted to
provide information related to the village socio-economic characteristics and community
business. In addition, key informants were interviewed to provide in-depth information on the

roles of community business for poverty alleviation.

The results of the study indicated that community business, to a certain extent, was
able to alleviate the poverty among the community business members and local villagers. The
community business helped generate additional income and employment in the areas. It also
provided an access to internal and external resources for local communities. With the advent of
community business, the quality of life of local villager had been substantially improved,
particularly the silverware product community business group. In addition, local community’s
capabilities had been strengthened through the process of community business development.
However, many constraints still exist to prevent an effective role of community business in

poverty alleviation. These include the limitation of working capital, management problems,



marketing problem, and disintegrated manner of external supports. To promote an effective role
of community business for poverty alleviation, this study has proposed the following

recommendations:

(1) The promotion of community business activities should be based on indigenous
knowledge, which will enable the community groups to develop and adjust their products to the

market demand and customers preference.

(2) Modern business management should be introduced to the community business
groups to strengthen their existing management systems to cope with rapidly changing market

demand.

(3) Community business fund should be set up to support the weak community

business groups for product development and training of community business members.

(4) The promotion of community business should be comprehensive and integrated,
by coordinating with various organizations, both government and private sectors. The promotion
should be emphasized on the development of social capital and learning process among

community business members and their leaders.

(5)  The formation of community business net work should be given priority in the
future government promotion. This network will facilitate the better access to raw material,
financial resources, knowledge of marketing and modern technology among community business

groups.
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