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ABSTRACT

The purpose of study on informal loan and its effects to village fund management in
Doi Lor District, Chiang Mai is to study factors and behaviors causing the informal loan of
members of the village funds in Doi Lor District, Chiang Mai, and study on effects of the
informal loan to success of village fund in Doi Lor District, Chiang Mai. There are 3 samples in
the area of Doi Lor District as follows: 25 committees of village fund, 298 members of village
fund, and 5 creditors of informal loan provided to members of village fund. Tools used for this
study are questionnaire, interview form, and document about operation of village fund. The result
revealed as follows:

For the village fund management in Doi Lor District, Chiang Mai in 3 aspects as
follows: participation, management, borrowing and repayment, it was found that the committees
of the village fund and members of the village fund had overall opinion in good level with
indifferent average score. Regarding borrowing from the village fund/ informal loan and
management process of village fund, the study result revealed that the members borrowed money
from 2 sources of loan, namely loan from village fund and informal loan. One problem is that the

members of village fund borrowed money from the informal loan in order to repay debt of the



village fund and some creditor are a committee of the village fund and member of the village
fund.

The study result also revealed that incomes and expenses of the members of the
village fund were related to borrowing from informal fund of members of the village fund in Doi
Lor District. This caused having no money to be saved for income making or career development
of the members. So, this is the reason why the members of village fund had to borrow money

from formal and informal loan which would be able to respond their demand.



