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ABSTRACT

This study was undertaken to understand the interrelationship of income, expenditure,
and saving of workers of hotel in Chiang Mai and understand their attitude to the minimum wage
adjustment. Questionnaire interview was used to collect information from 400 samples for
calculation and application of Simple Regression Technique to disclose the interrelationship
among income, expenditure and saving in terms of Average Propensity to Consume (APC),
Average Propensity to Save (APS) as well as the Marginal Propensity to Consume (MPC) and the
Marginal Propensity to Save (MPS)

The study on interrelationship among income, expenditure, and saving reveal that APC
was 0.92 meaning that out of 1 baht income 0.62 baht would be spent for consumption while APS
at the value of 0.08 would suggest 0.08 baht saving out of 1 baht income. The application of
simple regression provided the result the aggregate consumption varied positively with aggregate
income. The result MPC value of 0.887 can be interpreted as the change in consumption by 0.887

unit given a one unit change in income; for example 100 baht increase in income will lead the



employee to spend 88.7 baht more for consumption. Similarly, the MPC value of 0.08 implies
employee will save 8 baht with 100 baht increase in income.

By increasing the minimum wage it will decrease their expenses. To clarify, there are less
than 20% of hotel employees who satisfy the efficiency policy. As the cost of living continuously
increases, it affects the prices of food and fuel. They are expensive. 50.3% of hotel employee’s
can't afford to save because of these high expenses. Because of these high expenses and the
minimum wages hotel employees can’t increase their savings. So, the correlation of expenses for

hotel employees to the minimum wage adjustment policy is medium level.



