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ABSTRACT

The purpose of this research was to study the effect of exchange rate on Thai rice export
volume to the United States of America and China. This study employed the Real Exchange Rate
Model to estimate the real exchange rate, and the Cointegration and Error Corection Model
(ECM) to define the correlation between the long-run equilibrium relationship and the short-run
adjustment process in these models. Quarterly data from first quarter of 1992 to the fourth quarter
of 2011 including a total 80 observations.

For time series data, it is important to investigate stationary property of all variables
using unit root test. The result revealed that all series were found to be stationary at the first order
of integration. The Engle and Granger Cointegration test results substantially supported the
long-run equilibrium relationship.

Furthermore, the error correction model was employed to investigate the short-run
adjustment of the Thai rice export volume to the long-run equilibrium. The results indicated that
the adjustment of Thai rice export volume depended on the change of variables. This

disequilibrium error decreased consecutively. The speed of adjustment coefficients of the effect



of exchange rate on Thai rice export volume to the United States of America and China were

- 0.2093 and -0.4562 respectively.



