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ABSTRACT

The objectives of this study are first to study factors affecting the border trade between
Thailand and Laos, second to study behavior of border trade entrepreneurs and problems and
obstacles in trading and payment of border trade entreprencurs in Mueang District, Nakhon
Phanom Province, third to study structure and border trade system between Nakhon Phanom
Province and Khammouane Province, and fourth to study attitudes of border trade entrepreneurs
toward the economic cooperation, trade, investment, transport and tourism after the third Thai-
Laos Friendship Bridge. The methodology used in this study consists of two levels; micro level
using primary data obtained from questionnaires interviewing 40 border trade entrepreneurs in
Nakhon Phanom Province, this study chooses purposive sampling for getting in-depth interview
and obtains second data from documents and commercial statistic on the border trade in Nakhon
Phanom Province. The macro level using gravity panel data model analysis (log of OLS) to
Thailand’s trade over 1992-2011, using annual data.

The results found that in micro level (1) Most of border trade entrepreneurs are exporters,
traded agricultural products and major trading partners are Lao and Vietnamese. (2) In the

presence of the current payment system, the baht currency is commonly used as trade



intermediary for border trade and inefficiencies in the present payment system through the
financial institutions. (3) Problems and obstacles in border trade entrepreneurs’ point of view are
competition in trade market, inconvenience of Laos’s rules, uncertainty of neighboring countries’
import and export rules or policies, high cross-border fees, volatility and risk of Kip (LAK)

Currency exchange and Thai commercial banks have less.

The results found that in micro level using gravity model, we test the model for study the
factors affecting of export. The coefficients on the gross domestic products (GDP) have positive
value and show significant on statistics and the coefficients on the populations have negative
value and show significant on statistics. However, the results from gravity model, only distances

have insignificant statistics.



