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ABSTRACT

The purposes of this study were to study the overall effects of inflation on personal
income tax burden under the constant tax and the deflated tax structures during 1992-2010.This
study involved an analysis of data during the years 1992-2010. Secondary data was used from the
Bank of Thailand to estimate personal income tax elasticity. The estimated personal income tax
elasticity was subsequently calculated to identify the personal income tax rates under the constant

tax and the deflated tax structures to compare the effects of inflation.

The results of the study revealed that the results of under the constant tax structure,
inflation caused an increase in the tax burden on taxpayers. Due to the effects of inflation,
constant personal income increase but the increase in monetary value.When calculation the tax
progressive rate, expenses rate and allowance are not adjusted for high; therefore taxpayers must
pay tax at a higher rate.There is no adjustment to the personal income tax rate structure however,

an increase of inflation caused an increase in the tax burden on taxpayers.



In 1999, 2003,2004 and 2008, the personal income tax rate structure adjustment would
decrease the tax burden on inflation, since during these year expansion of net income base and
reducing tax rate of low income taxpayers. This resulted in excess tax burden for taxpayers. The
personal income tax structure adjustments between 1992 and 2010 could not eliminate the
inflation effect on tax burden of the taxpayers. Decrease of equity of personal tax progressive rate
structure between 1992 and 2010 was an instrument of for a distribution of revenue; since the

income tax burden in excess of inflation increase.



