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ABSTRACT

The objective of the study was to examine the forecasting of the strike prices of the
SET50 Index using the Black-Scholes model, by selecting the data of the call options and put
options on the SET50 Index (SET Index Options) This was set at the trading range of 660-740,
which was the movement of the SET50 Index from the period between 1 October 2010 and 28
December 2010, totaling 60 trading days.

In this study the calculation of the strike prices to sell and buy options as traded on the
SETS50 Index, followed the Black-Scholes model considering a set of the following variables the
closing price of the SET50 Index of each trading day, the range of the strike prices, the risk-free
interest rate, the volatility of the underlying assets, and the time to maturity for bonds.

The analysis of long-term equilibrium relationships and SET50 Index option forecasting
Call Option Put Option was carried out using a Co-integration method found that Call Option and
Put Option were reference to the SET50 Index option showed a long-term equilibrium

relationships, forecasting from the variables.



According to the forecasting the SET50 Index Option and the expiration date of the Black-
Scholes model and the co-integration at the range of 660-740 from the period between 1 October
2010 and 28 December 2010 found that the Black-Scholes model trended to the SET50 Index
option movement more than co-integration. So the Black-Scholes model can be more used for

decision making and investment planning.



