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ABSTRACT 

 

The objective of this study is to examine and compare the proportion of the impact of 

government expenditure in health sector on economic growth of Southeast Asian Countries 

including Thailand, Singapore, Indonesia and the Philippines, by using secondary data during  

1978 – 2008. Econometric techniques such as stationary test of the data by unit root test, Engel 

and Granger cointegration test, and Error Correction Mechanism (ECM) are applied to study the 

long-run equilibrium relationship and short-run adjustment.  

Testing  for  unit  roots  revealed  that  both  time  series  were  stationary  at  I(1) at the 

0.1 statistically  significant  level. 

In case of Thailand and the Philippines, the results found that two economic variables 

had no long-run relationship, thus they did not exhibit short-run adjustment to the long-run 

equilibrium. Therefore, the ordinary least squares was applied to study the relationship between 
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those variables. The change in proportion of government expenditure on health per capita had 

effect on the change in GDP in the opposite direction. But, in case of the Philippines, it had effect 

in the same direction.  

In case of Singapore and Indonesia, the results found that both variables correlated in the long 

run. Also, it had short-run adjustment to the long-run equilibrium for Indonesia, except 

Singapore.�


