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ABSTRACT

This study ‘An Analysis of the Factors Affecting Stock Returns in Food and Beverage
Sector of the Stock Exchange of Thailand, Using Least Trimmed Square Regression Method’,
Employed a Least Trimmed Squares Regression equation, an Ordinary Least Squares (OLS)
equation and financial model for its analysis. The data for 8 stocks in the sector was collected,
these being: APURE, CPF, LST, OISHI, PB, S&P, TC and HTC, based on their closing prices
and their dividends, using 12- month fixed account interest rates from four major commercial
banks, covering the period from 4" January 2005 to 28" July 2010 — a total of 606 days, and was
analyzed in order to obtain means to be used as representative of the risk-free rates of return. A
Unit Root test of a time series, using the Augmented Dickey-Fuller method, found that all stocks

are stationary to a level of 0, or an integration of order 0. An estimation was then carried out



using OLS method and based on the Fama French Three Factor Asset Pricing model, in order to
analyze the relationships among the technique was applied to analyze the relationship between the
rates of returns (Rm - Rf), the size of business (SMB) and the Book-to-Market-Value ratios
(HML), factors which affect the rates of return of the stocks in this sector. The results show that
the R’ of the eight stocks range from 2.017% to 63.63%, where the stock that has an R’ figure
higher than 60% is an LST stock. A study using the Least Trimmed Squares Regression equation
found that R* ranges from 25.88% to 75.40%, where the stock that has an R’ higher than 60% is
an HTC stock. Therefore, after analysis of the eight stocks within the Food and Beverage sector,
it can be concluded that the rate of return on the market and the size of the business have a

relationship with the stock returns experienced.



