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ABSTRACT

The objectives of this study are: 1.) To study those key factors influencing farmers who
produce pineapples for industry to enter into forward contracts with canned-pineapple
manufacturing and exporting factories, and 2.) To illustrate the advantages and disadvantages of
the forward contract framework from the farmers’ viewpoint.

Data was collected from questionnaires distributed to and through interviews held with
500 pineapple farmers in Prachuap Khiri Khan and Chumporn Provinces. The obtained data was
then analyzed using the ‘Maximum likelihood Estimate’ (MLE) and ‘Marginal Effects’ methods.

From the study, it was found that those factors affecting the decision of pineapple
farmers to enter into a forward contract framework can be listed in order of its importance, as
rated by the farmers, as follows: (1) the status pineapple farmers have within the forward contract
system (64.87%), (2) the pineapple farmers’ ability to comply with GAP (53.99%), (3) pineapple
farmers’ satisfaction regarding trade management arrangements at the companies’ or factories’
buying hubs (51.70%), (4) pineapple farmers’ satisfaction with the speed of the trading system at

the factories (43.26%), (5) pineapple farmers’ forms of land tenure (39.06%), (6) the factories’



regulations in terms of pineapple planting (24.50%), and (7) the distance between farmers’
pineapple farms and the canned-pineapple exporting factories (0.32%).

In addition, from a study of the advantages and disadvantages of forward contracts from
the farmers’ viewpoint, it was found that the advantages the farmers gain from entering the
forward contract framework consist of: (1) a reliable market for their output (85%), (2) a shorter
trading time at the factories (74%), (3) less risk of price fluctuations (73%), (4) a clearer
management system in the farms, with systematic data collection and storage (70%), (5) the
ability to negotiate with the factories in case of trading errors (63%), (6) suggestions provided
concerning pineapple planting under the GAP principles (58%), and (7) the ability to use the
contract as a guarantee for taking out loans from ‘investment in agricultural financial institutions’
(32%). However, it was found that the disadvantages the farmers experience are: (1) increasing
costs resulting from having to comply with GAP, (2) more methods and processes imposed in
terms of pineapple cultivation, (3) an inability to negotiate concerning the regulations and
conditions within the contract, including the level of output required, (4) that they must strictly
comply with the terms of the contract, and (5) the loss of an opportunity to sell their output at a

better price, when other factories offer to buy at a higher rate.



