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ABSTRACT

There are three main objectives of this study, first, to study the operational structure of a
Canned Vegetable and Fruit Factory in Mae Taeng District, Chiang Mai Province, second, to
conduct a financial cost-benefit analysis of the factory, and third, to analyze the sensitivity of this
factory in relative to variations in cost and benefit parameters.

For the first objective, the results of the study show that this business produces local
seasonal vegetable and fruit products, for sale both domestically and abroad. Usually, this factory
produces seven products: canned sweet corn (1080z., 150z. and 120z.), canned cream style corn
(150z.), canned pineapples (20 0z.), canned baby corn (150z.) and canned longan (200z.). The
cost structure at the factory consists of investment costs 24,600,000.00 baht and operating costs in
the first year of 58,448,973.41 baht. The sales income for this factory can be calculated by the
type of shipping, that is, a full container load.

The results of the financial cost-benefit analysis, with a discount rate of 6.5%, show that

the net present value (NPV) of the business is 40,522,576.90 baht, the internal rate of return (IRR)



is 34.90%, whilst the benefit-cost ratio (B/C Ratio) is 1.07. Therefore, this business is suitable to
be invested in, with a potential payback period of three years and 225 days. A sensitivity analysis
for the business was undertaken, with a discount rate of 6.5%, and using the following scenarios:
with the return unchanged, with costs increased by as much as 7.26%, with costs remaining

constant and with returns lowered to 6.77%. The scenarios were used for economic feasibility.



