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ABSTRACT

This study assessed the value of a capital asset by analysis of basic factors under the
assumption that the change in economic and industrial situations will affect the business
performance as well as the asset value of the company, The Advanced Info Service (Public
Company Limited) was selected for this study as it has been the leader and the largest operator
financially in the information and communications technology industry as well as a component in
SET50 and SET100 indices calculation. The studied business period was 2006 to 2008. Included
in the present study were economic analysis, industrial analysis, and corporate analysis for the
application of Free Cash Flow to Equity (FCFE) model to appraise the real worth of this capital
asset.

The findings indicated this company had financial strength advantageous for building its

service creditability and for expanding the overall investment. Furthermore, AIS could maintain



the high dividends for its sharehoders. The investigation on ADVANC stock prices found on the
average the price per stock in 2007 dropped from 91.41 baht level in 2006 to 85.42 baht, but in
2008 it went up to 89.44 baht due to economic fluctuation. The real price of ADVANC stock was
appraised at 96.62 baht per unit at 2009 year end while the average market price for January 1,
August 31, 2009 period was calculated at 82.00 baht implying the ADVANCE stock was
undervalued and worth investing under the present study’s assumptions. In light of business
dynamics, any change in relevant factors will necessitate a re-appraisal of capital asset value to

assist the investment decision.



