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ABSTRACT

There are 2 objectives of this study: 1) to study the structure of long term equity fund,
and 2) to analyze the rate of return and investment risks of long term equity fund. The study
investigated 22 funds that due in 2008. The data used in this study was secondary data collected
from the 980 day-reports starting from January 1, 2005 to December 31, 2008. The samples were
22 long term equity fund that due in 2008. Capital Asset Pricing Model: CAPM is used in this
study.

The study of the fund structure showed that investors could select to invest according to
types of the fund which can be divided according to investment policy, selection of stocks, and
investment proportion. The proportion of investment in equity fund was ranging from 100.00 %
to 58.13%. With these investment methods, Investors have to study each fund before making any
investment decision. Investors have to calculate risks that they can accept or they can consider
the dividend policy (long term equity fund can be divided into 2 groups: fund with dividend
policy and fund without divided policy). The dividend proportion was between 7 to 3 times with
an amount of 2.24 to 0.40 THB per unit. This method is appropriate for those investors who
want get some profits back during the investment period, however the divided is a subject of tax

deduction. Different types of fee of each long term equity fund is needed to be considered before



making any decision on investment because every fee is considered the cost per investment unit
of the fund which investors have chosen.

The results of data stationary test revealed that all data used in this study showed high
stationary with statistical significance. The study of risk calculation suggested that the rate of
return of the 22 long term equity funds and the rate of return of the stock market and the rate of
return of the 1-year Treasury bill have long-term relationship. When considering risks of the
investment, it was found that factors affecting rate of return of the long term equity fund were
compatible with hypotheses. The rate of return of the funds went on the same direction of the
rate of return of the market, from 0.030912 to 0.013053. The evaluation of the fund value
showed that their rate of return of was higher than the balanced return rate at 0.121510 to

0.006370



ado8ndunadnurduiBoolnu
Copyright© by Chiang Mai University
All rights reserved



