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2.1.1 NQUHANMENOMNAUHISINIGD (The Purchasing - Power Parity Theory
(PPP))

ddyd @ Y 1 A 1 [ A =\
nERNUNALINITYININMIMIzrINszma Tasired daswannlasuazi

1Y @ 4 1 [ a 9 1 4‘ 1w d'
ANUFNNUTIEHINGTLAUTIMFUAINeIulssmatazaalsema vaziwenoasuanilasy
serItudosanavzlSuduie ldaoandosiurseeinesznindasuluie (Differential
Rates of Inflation) 3¢nINdoszma Tasazlnan1ansdiuaaunssNigaenInyes
o a qgj 9 a ddy [l Y a A 1
qamifiszRuvesisdeslsznalaga nurAavesngutednielduuifaos “nguus
FIANUAEI” (Law of One Price) H4¥118ANIN dumaia@edriuvielunaazalszme 511

1 W A a 1 a =3 [ = Y o
GU1&111zm1ﬂumeﬂﬂagiugﬂmuﬁqammﬂu Gﬁillﬁﬂﬁhlﬂmﬁuﬂﬁ
EP* =P (2.1)

LR E = oaswanilasy (aasnaveaduanalulssimea
A9 1 NUBYeIdUanan 1Nz
P = szausimaum luldszma Tuglvealuanafiosu

p* = szausImaumadszme lugldvesduasianatlszmea



12

9 9

v 9 ddy 1 Y 9 aa Y 1 = [ Y] [l
‘VN‘IJ‘UE]@'T]_IGU’(’JQ“VIE]’H;]“L!fJQﬂ'1fJGlS;l‘U’E']ﬂ'iJiJﬂ31@a1ﬂﬂ1iﬂ13$ﬁ’31\1ﬂi$ﬂﬂﬁ‘nﬂ'lil!‘l]\i‘l]l!’ﬁ]‘c’JN
Yy

Q
a o Y

4 ] J 1 H
awysel lullidunuarvudamzmsianuniimsailag 1Ingasiudas “Law of One Price”

E4
v A

mmiaﬁmmmé’mmamﬂ%ﬂu'lﬁ’mu

E= — (2.2)

a vAa =

Taali¥0i3onN193%111591 “Absolute Purchasing Power Parity” Gd]fﬂi‘l“VIN‘]J;]‘UGH]mJ
Pymlumsinsanszavamnanlunguezldtvaudlszionla uaznguaudin
a 1 I :’ o 1 @ N a vaft a Yo Y
V3 Inalundaziszanniniminaady duiulumalgiavadenldasinnunuszay

= BV N Y A v A Y a .
511 FeawUmAtenlsl 3 Uszon fe ﬂ“]fuﬂmlﬂ‘ljiiﬂﬂ Consumer Price Index (CPI),
v
Atls 1T 1nA02191I111IN Weighted Consumer Price Index  (WPD) 1Az @%iii1a1
a o J
HaafanuIas e lulszine GDP deflator
lunsainnnsanlugilvesdasimanlasuniasvesdasmannlaou nsenGeni

“Relative Purchasing Power Parity” Haumsaail
AE = Ap / Ap* (2.3)
130 %AE = %AP, - %AP*, (2.4)
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M=0G "W (2.6)
B=BGinw (2.7)
EF = VG, i) W (2.8)
W =M + B + EF (2.9
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2.1.3 nguiiwansznuvenaandnnindaodnswanlasu (The effect of the stock

market on exchange rates)
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I = f(R, SP) (2.10)
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C =f[MPC(Y-T), W(SP)] (2.11)

Tag M35 Inanulegatie (MPC), 51814 (Y), mE (T) uazanulens (W) i
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Y=E=C+1+G+ NX (2.12)
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Dimitrova (2005) JAWAMNaNMINALUVIIA09Y89 Mundell-Fleming 1aeTld
[ [y J 9 a 9 [ dy
pansznuvesTimuannindd 1 lumsus Inauazmsasnu ldaumsasil
+ + + AP 2y

Y=E= C[MPC(Y-T), W(SP)] + I(R, SP) + G + NX (2.13)
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- -+ +

BP = CA(Y, E, Y*) + K(R-R*) = 0 (2.15)
+ -+ o+ -+ - -+
IS:Y = C[Y, T, W(SP)] + I(R, SP) + G + CA(Y,E, Y*) (2.16)
AN
LM:MB/P = L(Y,R) (2.17)

%

Tag CA fp VaFauazia Heuldonnaums

g

CA = NX = XxP — MxPxE (2.18)
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= 1 L% 9 Y1 9 (% U =
B IIMAY PX,,, X X - > Xee) M829za 31 1a1100y001ns00a1d9na 191

v 1 ' Y

anbmeliiile (NonStationary)  Famsnaaeundeyaeynsunaiianymezilanio vy ua
4 1 % = Q( U
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1) MynageuANNTIveseyanieyHingn (Unit Root Test)
A [ [ [ 1Y) 4
ABMINATOU Unit Root w?aauﬂummﬁuwummﬁi’faga (Order of Integration)
I % a 1 { o ' @ A
Wumsnageudulimassugnaaies nezih 1 1dluaumsndeyalanvas “ue [ 100);
A 1A £ J 09/’
Integrated of Order Zero ] 1130 PR [ I(d); d > 0, Integrated of Order d ] Fuuiunou
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19 ¥93I5MINAADY Unit Root Huawnsanaaen Insldmsnaaey Dicky-Fuller (DF Test)
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Dicky lananl3 ienaaeuanuisvesdoyaiinndny TaerhA1 ADF tstatistic Y09
Y A o = = @ 1A a . 19 = A
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Y, = a+pX, +e, (2.21)
t = PX, i te (2.22)
Tash Y, L I e TISY FLREY
S X Ao Joyaoynsunaveulsdase w v t uay t1
A 1 a 4
a,f Ao AN NNDT
1 o a o v o
Y2, Ao mMaulseansonavaunus (Autocorrelation Coefficient)
g, e Ap  AINNAAIAAADUITIGN (Random Error)

AUUATIUVOININATOU AD
H:p=1
H:|p[<1:-1<p<1

1w d'd a A = 1 a 9 1 d'
MInagouNAWYINANEI (Xl) ugumg%ma”lu ﬁWNWiﬂW%ﬁﬂHllﬂmﬂﬂ1 P Tagh

feausyu H : p=1 wweanun X, dlgingn wie X, Nanvue bl

U

1 A IS

fwewusy H,:|p|<1 nweanud X, Lifligingn vie X, Hdnvazi

= = 1 i d‘ o Y v 1 4 d! 1
nnmsnfSouiionm tstatistics Af1uIa IANUAIUAITI9 Dicky-Fuller &A1
t-statistics Noon1A11UAITI9 Dicky-Fuller szamnsnlfasauuagiula uaasinduls
A o Ao A a g Y
N megeLNanyUL NI vise 11U Integrated of Order Zero {NUAY X ~1(0)

1 < a @ Yy o N YN ax £ oA
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P = 1+6);-1<6<1 (2.23)

Tagi 0 Mines

wld X, A+6)X,, + e (2.24)
X, X, +6X,, +e (2.25)
X, -X,, 0x ,  +e, (2.26)
AX 0x ,  te, (2.27)
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12 ldauuAgiumInaden Dicky-Fuller (DF) fio
H,: 0 =0 X, i Non-stationary)

H:60<0 (X, il Stationary)

teonsu H ,: 0 = 0921811 p = 1 nueanuin daalshdnm (X ) g

A A o 1A . 4' 9 a0
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duiiusiudeyaoynsuna a e 1 uanwonsy H,: @ <0918 p <1 wwennu
g AR = A A = A .
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Tumsnagounigininyisly 1aun

U u

Random Walk Process AX, = 60X, +e, (2.28)
Random Walk Drift AX, = a+ 06X, te, (2.29)
Random Walk with Driff AX, = a+pt+0X, +e, (2.30)

and Linear Time Trend

Taol X, X, Ao doyaoynsuna1vesdlsoase wnal ¢ uey 1
1 a 4
a, 3.0 Ao AWNes
A 9
t Ao uudluwan
e, Ao AANNAMIAAA TG

mséﬂﬁmﬁgmmsmﬁau Dicky-Fuller 1Huiguiaertuiinanuudidradu
dmminageniagld Augmented Dicky-Fuller (ADF Test) Iagmstiinauiunisnaneely
§104 (Autoregressive Process) 13111 luaums Fufumsudilyminsdiildnmsnaaen
Dicky-Fuller 113281 D.W. (Durbin-Watson Statistic) G‘%W miL‘ﬁll"ll“lj’Jumiﬂﬂﬂﬂﬁliuﬁ?mﬂvfﬁ
iy wamsnadou ADF i lif1da Dw. €hingd 2 il idaumsInsinnmsiiy
1UIUUOIAM5a1 (Lagged Difference Terms, p) c?;wzﬁﬁ?uag:ﬁummmmzammsﬁ’auﬂa
50 a30ld$ 1y Lagged Difference Terms, p 19111 1&aunseiialifailaym

Y
Autocorrelation 941
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P
AX, = OX, + ) $AX,  +e, (2.31)
i=1
p
AX, = a+0X, + D gAX,  +e, (2.32)
i=1
)4
AX, = a+pft +0X, ,+ D GAX,  +e, (2.33)

i=1

Teon X, X,

Ao doynoynsunavesdndiddse WM t uay i
1 a 4
a,B,0,4 Av AIWNTNADS
A 9
t Ao uwdluua
e, Ap  AINNAAIANAD LTI

[ 1 4

$1UIU Lagged Difference Terms, p Twinmdn'l)luaumsaziivediuniu
MINTANVOIUAATNIUIVENToa 1T 1d911IU Lagged Difference Terms, p 19111 143101
manuananaouz lumailant Autocorrelation $1UIUUDIANLTA1 ( Lagged Difference

~ o 9 0911 9 = A o Y v A
Terms, p) NN IUauMsTU zAoslmnwenzilvaudsanunaiamaou

o I a 1w 4 o
(Error Terms) Hanvaziludaszaony (Serially Independent) Hazili®ieINInaael DF
Test a1 UauMs (2.31), (2.32), (2.33) 182 15192158731 Augmented Dicky — Fuller (ADF
Test)  BIMIAdANATOU ADF  92Umsuanua ¥ uduiiny (Asymptotic Distribution)
9
@ 1 aa v v 1A @
ilounuaana DF  auiunannsnldaiinga (Critical Value) unwAeInu1A (Gujarati,
1995: 720 Quoted in Dimitrova, 2005)
Y
TaglunmsnaaeuauuAgIUNeIs Dicky-Fuller Test (DF Test) 118% Augmented
. 4 v o A S a A A '

Dicky-Fuller (ADF Test) vznaaouiio linsunaudsidnymiuligingnnie’ly awiso

a Y 1 Y A 1 @ 1 (% d‘ S A
wosanlannar @ dliaumnu 0 naaei @ulsiaulaiigingn

a d' 9 A
dquuagunldlumnadou Ao
H,: =0 (X iy Non-stationary)

H:0<0 (X iy Stationary)
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a d v v dAa
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A I
’J% Cointegration test L‘]Juﬂ"liﬂﬂﬁﬂﬂﬂ’ﬂﬂﬁﬂﬂﬂé}ﬂﬂ‘llﬂQslgl}ﬂﬂvﬁ’t’)lgﬂiiJL'JﬁTsUi’N
[ U = d' d' Y [ = ] d‘ 9
ﬁ?t&ﬂﬁﬂiﬂﬂ??ﬂﬂTi!ﬂﬂﬂuqﬁ’Jﬂﬁﬂﬂﬂaﬂ\iﬂu (Co-movement) ﬁi@llll L‘L!’EN%TﬂﬂTEJGlG]ﬂ'NlJ
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i’]ﬁ]ﬂgﬂJﬂTiLﬂaﬂuhlﬁ?VlthﬁTlﬂiﬂﬂTﬂu@ﬂﬂ%1ﬂﬂL!uu@u1ﬂﬂ@ﬂﬂJ sazdaumsnageunis
4 ' 4 v o d ' @ {
inaou 1MvemANNAAIAAARY (Error term) ¥DAAUMIANNFURUTIEHIA )TN
9 & A A @ dy
ADINITNATDY Gmmmu"lﬁumu
o Sy Y A A o A Y oo
2.1) G]'JLL‘]Ji’f]HﬂilJL'JaTVIG]E]\“Ifﬂiﬂﬂﬁf]ﬂ@]@\illﬂ']'lllu\‘]"ll’fNG]’)LL‘]JiW§®ﬂ1G]'JLL°]Ji
Ay =) ~ % ~ A v o o A
Adeamsnaaey lulianuilawaainisnasunas (Differenced) voedmils o drduilag
~ A @ @ 1 v o da
(d) ummmuﬁa ﬁjllﬂﬁf)lgﬂiill']ﬂ“ﬂ\?ﬂﬁTJfJﬂ?WNﬁNWHﬁL%Q@]ﬁﬂﬂWWﬁ%El%ﬁﬂ')
(Cointegration)
Y1 o ~ 9 (=} A A 19 [
2.2) L!iJ'NGI'JLHJTVIGIfNﬂTi‘VIﬂﬁ@ﬂ%gquwﬂmﬁuﬂﬂﬂ'ﬂﬂuﬂ UADINININY

v o d

aaaAaeY (&) vesnnuduiusiFuduassvesduiliglaalauaniauesnnuis @7

[ 4

o A v @ 3 . . Y
wlssereelianyauzanuduiusiy Cointegration 1@
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QsJ‘ . . =% 1 L:y
VYUNBUNINATDY Cointegration mma"lﬂu
¥ o = <3| . A 1 as

1) nageududlsluuuiiaesnidnyadli Non-Stationary 1158’3 Taeds
ADF Test Iag'lidoaldmnanuazuul Tduunanan

2) M3lszauauMInAnosAIeIsiaIaeeioafiga (Ordinary Least Square :
OLS)

3) WdIUNaD (Residuals) NUszinaldainde 2 umaaounianyauzil

¥ Y
w50l FudunInaaoy Residuals adaolii

Ae, = ye, , +v, (2.34)
Tagh ¢, ¢, Ap A1 Residual & a1 t wag -1 Miwnaaneyl
A 1 a 4
7 Ap  AINIINADT
= 9 g !
v, Ap  VBYABYNINNINVDIAMT

a ~q Y . . I
duuagunlFluminadon Cointegration Ao
H,: 7 =0 (lilimssawiulddrei)

H:y<0 @msswiulldeiu)

msnagevauuAgIvIzlSoufioun t-statistic Af I lANINSRTIEINVES
7/S.Ejp fua1IngA MacKinnon (MacKinnon Critical Value) #4811 t-statistic 11AN

]
o Y =

A1INGA MacKinnon (MacKinnon Critical Value) @ szausdingnimuall azdfies

a 1 ) 19 ' o A o A . [ U s

auudge W lilgdeagindalslianyme lais (Non-Stationary)  Tuawmisaenaii
anvarsunli@redu (Cointegration)

1 [ ] H [~

HABAIUANA NI DAIUNINAD (Residuals) VoIauMI (2.34) Tudlu White

. 3 9 A Y Aal =

Noise Nazl¥msnadon ADF unuiezldaums (2.34) auuai v, vosdums (2.34) i

[ v Jda o o [V y
ANTUWUTIFIOUNY (Serial Correlation) vz leerun1saail
)4
A6, = R+ a e Y, (2.35)

t
i=1

Y Y 1 { Y ' {
pazt 2< Y < 0 mawnsevzagllan daiandniediuimae

(Residuals) fanwaizils uaz X, v, wilu c1(,) dunahaums (2.34), 2.35) lidl
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P o 4 < !
NIUTIUAA (Intercept Term) 19199910 e, Wudiuaniainaunsoanos (Regression

Equation)

a d v v da :’J
3) msam51zﬂﬂ3mauwuﬁwaqaﬂmvﬂmzﬂzau (Error Correction Mechanism

: ECM)

A o Y Y Y A v 1A 1A

Wehimsnageudeyaoynsuadl veyalanvme lutwas lumailaym
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4
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A Y Y 1 9y o v o dyd 1 . .
LW@im‘mﬁIﬂﬂﬂﬂiWizﬂzﬂTﬂﬂ HuvUIIeeINsUsuaItsen Error Correction Mechanism
£ 3 o A A T W v &’f o

(ECM) Fadlunvudraesingon Teamaanisserinsses dunuseeze1n

@ 1 o 3| Y dy
AIDYNLLUUIIADY ECM Lﬂuﬂ\ju

p q
AX, = B+ D $AX,  +> 5,AY,  +é, (2.36)
i-1 =0
r k
AY, = Boii o+, AX, L, +D ,AY,, + ey, (2.37)
m=0 n=1
Tagh XY, flo A1 Natural Logarithm v039oyaouninual o 11a t
A 1 ] v o 9
B, B, Ao s lumsdsududnggasnimssezen?
A ' A 1 3
5,7, Ap  AANNBangUITIdY
A A 4
i, Ao WIUVPY Error Term
% X Ao AIANAAIAIADOY
Y 1 ]
[ v o o =R ==X A Aa =
suuumMsUSuar luszezduagdritiadinansznuinannanuaalandou
Tagnnsanmssvdrvesdmlsluszezenn Wune e, luauns 2.36) waz u,, lu

d! o Q QSJ} o d‘
aums (2.37) Fegtuunlumsiiuarlussezduamnuuiiaes ECM Model muiudanadlu
1 [ 1 v o 09./’ 4
AumIn (2.36) vaz (2.37) awsaannyldaidlunalnivaasnmsdsudiluszez duiiona
4 1 1 1 % = Qd’
anuauaa elddngnmzaugaluszezenn diumdulszansves e, waz wu,_, 2

< 1 1 ] 1
Llﬁﬂ\iﬁlﬁjl‘ﬁ'uSQﬂIUWWNGQﬂWﬁmWﬂﬂ'}WNﬁNﬂﬂ ITHINM X, Uag Y, Glumanmﬂauw%

t

3 < A 1 4 IBY {
sdnuvves EcM Fldmutimsnlasunlaswes v, agliduegiumsnlasunaswes X,

U
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9 F4 v
RIRET! umzﬁuagﬁ'mmmeQmﬁmmmmanﬂaﬁlmzﬂzﬂn IENINAT X, Ay Y, il

a d? ] 1 9 dy
navu luynaInountii

]
=1

a Pl A
duuagunlslumsnaaey Ao

1. H,:p =0 ifianudiniuiiuluszos du
H B #0 fanuduiusiulusyesdu

2. H,:p,=0 ifianudniuiiuluszos du
H B, #0 Sawduiusinlusyezdu

4 o 9 1 [ a [
LﬁﬂﬂTﬂWiV\ﬂﬁﬂULla’JWU31 HANIINATDUIDUITUTUUATIUNAN (Ho )

P 1A v o Jdo :f 1y a
awnsaagllan x, waz v, liflanuduiusiulussezdu uadwanmsnagoul s
v Jdo

a [ = (] 1 = Y =1 [
auuaguvan Tag B vlimedszning 0 de-1 agdldn X, waz v, anuduiusiu

Y
lussozau

4) msmaa‘uamﬁgms%mﬂummﬂuwa (Granger Causality Test)

Al Ao
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