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ABSTRACT

The objective of this study was to analyze the cost effectiveness of a factory in
Samutprakarn, which produced and distributes bedding equipments, by examining the financial
costs and benefits. The data and information were collected from an actual bedding factory in Pra
Pradaeng district in Samutprakarn province; by assigning five years of operation period, eight
percent discount rate and five percent of the growth rate on cost and return.

From the financial evaluation, it was found that the total cost of the operation is worth
500,572,520 baht and the total return is worth 526,078,631 baht. Therefore, the total cash flow is
25,506,111 baht.

Furthermore, the net present value of the operation was positive. This implied a good
investment potential. Through the examination on the Internal Rate of Return (IRR), the Benefit
Cost Ration (B/C ration) and the payback period (PB), it was shown that the operation had a

payback period of two years, four months and six days which was consider a superior result.



However, by analyzing the sensitivity of the operation under three conditions: 1) The
cost and benefit increased as the discount rate was held constant, 2) The cost and benefit
decreased as the discount rate was held constant and 3) The cost decreases and the benefit
increases as the discount rate held constant. The overall result indicated a good performance on
the operation and therefore, the bedding factory in Samutprakarn province was a desirable

investment.



