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ABSTRACT

The purposes of this study were (1) to investigate factors affecting the member’s
defaulted debts of Pasang Agricultural Cooperatives Limited in Lamphun province, (2) to study
problems and obstacles of debtors, and (3) to determine suggestions of the members concerning
with agricultural loans. The samples used in the study were 500 debtors. Descriptive Statistics
such as percentage and frequency were used for data analysis. Moreover, Logit Model, Maximum
Likelihood Estimates: MLE, and Marginal effect were also used to analyze the data.

The general results revealed that most of 500 samples were males (69.0%) between 41-
60 years of age (73.0%). Their level of education was elementary or under (81.8%) and the
majority was married (83.8%). The average income was 1-5,000 baht per month (92.6%) and they
had four family members (35.0%). They did not have to pay for their children’s tuition fee
(47.6%), and most of them had been members of the cooperatives for 1-20 years (74.6%). The
majority did not have a social status (96.0%) and was not in debt to loan shark (59.0%). The

majority had their own plantations (89%) and those were located in non-irrigated areas (75.2%).



The results of studying factors affecting the member’s defaulted debts of Pasang
Agricultural Cooperatives Limited in Lamphun province showed that the statistically significant
factor, which was the most important, was the length of debt payment period which allowed
debtors to pay back for more then 10 years. This resulted in an opportunity to increase defaulted
debts among the members (25.92%). The next three most crucial factors were the age of members
which were more than 45 years old to be able to ask for a loan, visiting or following up by the
officials, and credit limit which was more than 50,000 baht.

All three factors affected the increase of defaulted debts between 21-24 %, and the
members had to borrow from other sources to pay for the debts. Having plantations outside
irrigated areas, being males, paying for a tuition fee for one child, and having debts from loan
shark were factors affecting the opportunity to increase defaulted debts between 13-19%. In
addition, an average income which was more than 5,000 baht a month would affect the

opportunity to increase defaulted debts at only 0.02%.





