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ABSTRACT

This study performed the evaluation of the securities of the Electricity Generating Public
Company Limited (EGCO) based on the analysis of such basic factors as economic, industrial,
and corporate situations. EGCO was chosen on the ground of its constant business growth with
consistently high dividend to investors in its securities. Data covered 2005-2007 period. The Free
Cash Flow to Equity (FCFE) ratio was utilized to assess the real value of EGCO’s securities.

During the study period, this study found the continuing trends of economic growth and
growing electricity demand, Electricity industry represents a low risk sector with steady income as
a result of long-term supplying contract with the Electricity Generation Authority of Thailand
(EGAT). This industry is also quite immuned from the entrance of new rivals because any new
establishments have to overcome such limitations as high investment cost and qualified workers.
The corporate analysis revealed EGCO to have a strong financial status and a tendency of
continuing growth. On terms of securities value, the nominal price of EGCO’s securities
increased from 81 baht per share in 2005 to 112 baht in 2007. The assessment of real securities
price revealed the closing price of EGCO at 2008 year-end to be 158.57 baht per share implying

that this securities was under valued and thus worth investing.



